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Remarks: Manila Bus Tragedy

Under the old stones of Fort Santiago, six families awaited their tour bus.

It wasn't yet 10am but it was already 30 degrees Celsius and climbing, the bright sun casting an energy-
sapping glare. The 20 tourists were given 45 minutes to explore the old Spanish fort, but most returned
early.

It was the final day of a whirlwind tour for which the group had arrived four days earlier from Hong Kong,
couples and families enjoying a late-August hurrah before school and work kicked off anew. Despite
spanning seven decades in age, they had grown close sightseeing together. "We became friends," said Li
Fung-kwan, 66, who was travelling with her 72-year-old husband, Li Yick-biu.

The bus arrived and everyone clambered into the air-conditioned cocoon. Then a policeman in
police-issue camouflage and green jacket boarded.

"I told the policeman, police are not allowed inside the bus, only the tourists," recalled Danilo Nebril, a
tour company photographer.

"I'll just join you," the policeman said, according to Nebril.

As the bus moved off , the policeman announced they were his hostages and displayed an M16 assault
rifle and a .45 calibre pistol. He ordered the driver to head for Quirino Grandstand, less than two
kilometres away, and the men to the back of the bus.

Back in Hong Kong, Joyce Chan Siu-bing of Hong Thai Travel picked up the phone to hear tour guide
Masa Tse Ting-chunn on the line. "He reported his tour code and his location, saying everyone had been
kidnapped by a gunman," Chan said. "He sounded calm, but spoke in a very low voice. I guess he was
afraid that the gunman would know he was calling us. The background was quiet too. I reminded him to
stay calm."”

Rolando Mendoza introduced himself, explaining that he had been fired from the police force and had lost
his benefits. He swore that it was his staff, not him, who were guilty of wrongdoing. He wanted to be

heard and to get his job back. Mendoza was 55, one year from retirement.

"What will I give as inheritance to my children if I don't get my demands met?" he said. He promised not
to hurt anyone. "Be co-operative. If you co-operate, no harm," Nebril remembered him saying,

After the bus arrived at the Quirino Grandstand, Mendoza handcuffed driver Alberto Lubang, 38, to the
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steering wheel and taped a piece of paper on the door listing his grievances and demands. He released
elderly Li Fung-kwan and local tour guide Diana Chan. By this time, Manila police had been informed of
the bus hijacking. Chief Inspector Romeo Salvador arrived on the scene and walked over to the bus.
Salvador and Mendoza had worked together, Mendoza told the driver. "What do you want?" Salvador
asked.

"It's about my case with the ombudsman. I just want it to be heard. Don't worry, nothing will happen here,
if my demands are met," Lubang recalled Mendoza saying,

Mendoza handed a thick folder to Superintendent Orlando Yebra, the lead negotiator. "Okay Rolly,"
Yebra said. "I will take it, but let's have an exchange of hostages."

At noon, Mendoza allowed nurse Tsang Yee-lai, 40, off the bus, with her son Fu Chak-yin, 10, and
Chung-yin, four. Tsang claimed that another boy, Jason Wong Ching-yat, 12, was also family. He was
released too.

The next few hours seemed to go pretty smoothly. Mendoza released more hostages - a young Filipino
photographer named Rigor Cruz and the elderly Li Yick-biu, who is diabetic. In the late afternoon,
Mendoza released Nebril, the other Filipino photographer.

"It was okay in the beginning," said Tracey Wong Cheuk-yiu, 15, Jason's sister. "Only I felt bored. The
gunman allowed us to have food and drink. We were not scared at that time."

Mendoza was in a jolly mood and was joking, Lubang, the driver, recalled. He talked a lot on his
cellphone. But police gunmen were gathering. Around noon, the Manila police SWAT team rehearsed
assaults on a bus like the hijacked vehicle, Philippine National Police (PNP) Manila director Leocadio
Santiago said.

During the afternoon, Mendoza asked for food for the hostages, but didn't eat himself. His brother, wife
and daughter arrived on the scene. His wife, Aurora Mendoza, tried to speak with him, but he refused.
Talking with family might make him weak, Mendoza told the driver.

At one point, Mendoza posted a handwritten sign in the window: "Big mistake to correct a big wrong
decision." About 2pm, Mendoza's brother, Gregorio, tried to crash the police barrier and approach the bus.
Police stopped him and discovered that he was armed - not allowed for off-duty police. The police took
his gun and admonished him. Mendoza took a call from a friend, which was taped by a local television
station. "The PNP has gotten personal on me," Mendoza said. "I was dismissed from the police force.
Today I'm now disqualified from any government agency. [ won't be able to receive any benefits. What is
the meaning of my life now? My life is wasted," he said, his voice surprisingly light.

Around dusk, negotiators Yebra, Salvador and Mendoza's brother walked to the bus to deliver a letter
from Ombudsman Merceditas Gutierrez, promising to take a fresh look at Mendoza's case.

The letter infuriated Mendoza. "This is not what I need," he said. "This is garbage. Return this. I don't see
the decision that [ want from them.

Mendoza refused to accept Yebra's attempts to explain. Then came these words from his brother
Gregorio: "They took my gun. Don't give up until they give it back," upsetting Mendoza so much that he
fired a shot in the air, hitting the driver's side window of the bus. They withdrew and Yebra recommended
to his superiors that Gregorio be arrested and charged with obstruction and aiding his brother.

Director Santiago signed a new letter to "suspend the implementation of Mendoza's dismissal from the

police" and ordered it to be taken by motorcycle to the hijacked bus, about a kilometre away. Thunder
roared in the distance and rain poured down as darkness fell.
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"The atmosphere became tense," Tracey Wong recalled. "The gunman talked a lot on the phone ...
everyone became scared."

Mendoza agreed to an interview with Radio Mindanao Network. "It is now quarter to seven here in our
station. What's your last decision?" asked radio reporter Michael Rojas.

"I don't have a decision any more," Mendoza said. "I see a lot of SWAT arriving, I can see them
surrounding me. And I know that they will kill me. They should leave their positions because anytime I
will do it [kill] here."

Mendoza looked at the television in the bus and saw his brother Gregorio pinned down to the ground by
policeman somewhere close by, his family wailing in the background. "Oh, why is my brother being
treated like that? I'm the one who is to blame. He didn't do anything. Show me, release my brother. Show
me, if not, I will kill the hostages inside. Tell them. Tell them. Show me, at the left side of the bus. Allow
my brother to walk there. Release him or I will kill them all," he yelled into the phone.

"Yes, we are calling [the police]. Take it easy," Rojas replied.

"They're saying my brother is an accessory. He's not an accessory. I'm the only one who's doing this ... tell
them, there, I am watching on television. My police brother is being treated like a pig," he said. "He's not
at fault. He doesn't know anything about this. He only knew it from television. Why are you doing this to
my brother? ... tell them. There, they will not release my brother. Oh! [expletive]. I will shoot this one.
What? If they don't release my brother, I will shoot this one."

"Captain Mendoza, don't shoot," Rojas said, calling to a fellow reporter: "Erwin, please hurry up with the
commander."

But Erwin Tulfo could not get through to the police commander.

"Now, there. You handcuffed him," Mendoza said as he watched the TV. "If you don't release him, I will
shoot this one."

"Captain Mendoza, we are helping you," Rojas pleaded.

"No! There's no one stopping me. If they leave with my brother arrested, I will shoot the one in front. I
will shoot him first."

"Five minutes, five minutes," Mendoza screamed.
Three minutes passed.
"I will kill," Mendoza yelled into the phone.

"Captain Mendoza, Captain Mendoza," Rojas screamed. Then gunshots and cries were heard. Mendoza
turned off his cellphone. Mendoza aimed at the tour guide, Masa Tse Ting-chunn, who was handcuffed to
the railing near the door. On television, the world watched Tse's hand slump.

Lubang saw Mendoza shoot another couple. "Please let me go. I have a family," he begged. Mendoza
shouted to Lubang to move the bus. The bus lurched forward a few feet before snipers shot the tyres.
Lubang begged for his freedom again. Mendoza continued firing inside the bus. At least five passengers
tried to grab his gun or deflect it, recalled Joe Chan Kwok-chu, a passenger who survived. When two or
three people tried to run towards him, Mendoza stepped back and shot them, Chan told the Oriental Daily
News.
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Mendoza shot Jason Leung Song-xue, 18. His sister, Jessie Leung Song-yi, 14, ran towards him and was
gunned down, Chan said. He stuffed water bottles into his bag in hopes of protecting himself. He held his
bag up, but the bullets pierced it, shattering his hands.

"I hid underneath my seat," Wong said. "There were more gunshots from inside and outside of the coach
...  was shivering all over."

The driver used a nail cutter to free himself from his handcuffs. He jumped out the window and ran
towards the crowd. "They're all dead," he yelled. The ground commander ordered the SWAT team to
attack. They approached the bus with sledgehammers but a first attempt failed. The windows were
tempered plastic, stronger than the safety glass on their rehearsal bus. The gunman fired and police
retreated.

The elite Philippine National Police special action force ran up to secure the rear of the bus but retreated
to avoid crossfire from the SWAT team.

Tear gas was thrown into the bus, forcing Mendoza to the front. A sniper shot him in the head and he fell
through the broken door.

The time was 8.45pm. A second letter, the one that might have made the difference, never reached him.
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Playing the Albany
game for big gain

State pension fund presented a ripe target as calls for change were ignored

By IRENE JAY LIU
Capitol bureau

ALBANY — In a state where corruption and gov-
ernment scandal make daily headlines, the notion that
New York’s class of powerful political operatives could
use undue influence to enrich themselves through gov-
ernment is nothing new. Over a century ago, state Sen.
George Washington Plunkitt, part of the Tammany

Hall machine, wrote about the exercise of power for
personal gain by noting, “I seen my opportunities and
Ttook ’em.”

But in today’s investigation of “pay-to-play” corrup-
tion at the state pension fund, what makes the schemes
allegedly organized by top Democratic operative Hank
Morris so unique — and so difficult to detect — was
that they aligned two spheres that rarely overlap in Al-
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“Some consider me as a living
Buddha. That’s nonsense. That’s
silly. That’s wrong. If they consider
me a simple Buddhist monk,
however, that’s probably OK.”

Holy man’s journey

The 14th Dalai Lama visits Albany Wednesday;

— "Tenzin Gyatso, the 14th Dalai Lama

here’s a look at the Buddhist spiritual leader

BY BRIAN ETTKIN
STAFF WRITER

he 14th Dalai Lama cuts a familiar fig-

ure, with his shorn head, hedgerow-thick

eyebrows, tinted eyeglasses, smiling vis-

age and loose-fitting maroon and saffron
robes. “I am just a simple Buddhist monk — no more,
nor less,” he has said.

But likening the Dalai Lama to “a simple Bud-
dhist monk” is akin to saying the Pope is just another
priest.

The Dalai Lama is the political and spiritual leader
of Tibet-in-exile, in Dharamsala, Tndia — and a pop-
culture icon whose cause is championed by U.S. celeb-
rities such as Richard Gere. Tenzin Gyatso (the name
he assumed after he was installed as Tibet’s spiritual
leader in 1940), has written best-selling books, and

even appeared in an advertisement for Apple.

Many of us would recognize him on the street,

and yet many of us know little about him.
“For the most part within American pop cul-
ture he stands for a symbol of this holy man
above regular human existence, this ex-
tremely peaceful character,” said Bob
‘Thompson, the founding director of the
Bleier Center for Television and Popular

Culture at Syracuse University.
“But my guess is if you asked actual
Americans who he is, by what authority he
is named, what the whole notion of what
the Dalai Lama is and how it’s arrived
at and theology associated with it, my

guess is that very few people would do well in a pop
quiz of that nature.”

‘With that in mind, here’s a primer on the Dalai
Lama before his first appearance in Albany, which will
be Wednesday at the Palace Theatre.

Born again

His Holiness is considered to be reincarnations
of each of the previous 13 Dalai Lamas (the first was
born in 1351), who are regarded as manifestations of
Avalokiteshvara (his Indian name), or Chenrezig, the
Bodhisattva of Compassion. A Bodhisattva is a being

) who leads people on the
Inside

path toward enlighten-
| 3 il i ment.

> In Unind, Buddhist " tow was this Dalai
Chatham take life’s

Lama identified?
long journey literally. Tt is said to have begun

when the embalmed head
of Thupten Gyatso, the
13th Dalai Lama, turned and pointed toward north-
eastern Tibet, the omen foretelling the direction in
which the search party for the next Dalai Lama should
travel.

"Then, according to lore, a regent gazed into a sa-
cred lake and had a vision: He saw the Tibetan letters
Ah, Ka and Ma, a three-story monastery with a gold-
and-turquoise roof, a path from the monastery that
led to a hill, and a small house with oddly shaped gut-
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a far larger and more complex
company.

Officials say that, difficult as
Obama’s decision was on Wednes-
day night to take all the risks of a
Chrysler bankruptey, the poli-
tics of reshaping GM will be far
harder. Already a shadow of the

company that once dominated the
American landscape, GM will be
forced to eliminate tens of thou-
sands of additional jobs and close
factories and dealerships around
the nation.

In Chrysler’s case, the tough
job-cutting decisions had already
been made, and the alliance with
Fiat envisions selling the com-
pany’s cars in new markets around
the world and ultimately adding
cars that use Fiat’s fuel-efficient
technology.

When it comes to GM, Obama
will ultimately be forcing deeper
cuts and becoming the controlling
shareholder of a company that
once epitomized the strength of

the private sector. He will also be
overseeing the radical downsizing
of GM’s work force at the same
time he is trying to reverse rising
unemployment.

No one thinks that Obama is
going to allow GM to dissolve, in
the sense that it would be broken
up and its assets sold to the high-
est bidder or abandoned.

Butif the Chrysler legal process
unfolds as the White House hopes
it will in coming weeks, the bank-

alternative to
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ruptey option may look increas-
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the kind of paring-down that
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Playing the Albany game for big gain

State pension fund presented a ripe target as calls for change were ignored

By IRENE JAY LIU, Capitol bureau

Click byline for more stories by writer.

First published: Sunday, May 3, 2009

ALBANY — In a state where corruption and government scandal make daily headlines, the notion that
New York's class of powerful political operatives could use undue influence to enrich themselves through
government is nothing new. Over a century ago, state Sen. George Washington Plunkitt, part of the
Tammany Hall machine, wrote about the exercise of power for personal gain by noting, "I seen my
opportunities and I took 'em."

But in today's investigation of "pay-to-play" corruption at the state pension fund, what makes the
schemes allegedly organized by top Democratic operative Hank Morris so unique — and so difficult to
detect — was that they aligned two spheres that rarely overlap in Albany: public finance and politics.

But the alleged scheme could have been revealed much sooner if state leaders had heeded the warnings
of government watchdogs.

Morris has been charged with conspiring to sell access to billions of taxpayer dollars in exchange for
millions of dollars in kickbacks and other payments for political and personal gain in a "pay-to-play"
scheme at the pension fund, formally known as the New York State Common Retirement Fund.

Morris was the top political adviser to former state Comptroller Alan Hevesi, who, as the state pension
fund's sole trustee, had unfettered control over the investment decisions for the fund. Morris allegedly
set up shop as a placement agent and charged a commission for granting access to Hevesi's office,
according to the indictment.

In April, hedge fund manager Barrett Wissman pleaded guilty to felony fraud for his role in a kickback
scheme involving Morris. The hedge fund manager admitted pocketing at least $12 million for helping to
direct $100 million in pension dollars to Hunt Financial Ventures and kicking back $600,000 to Morris.

For those who inhabit the Capitol — legislators, staffers, lobbyists and advocates — politics and influence
are largely applied toward crafting legislation and regulations. Until Morris' alleged scheme surfaced, few
could have anticipated that the same political influence could be wielded to broker complex financial
deals that comprise the $122 billion state pension fund.

For decades, control of the fund "has been the purview of Wall Street investment houses and a handful
of white-shoe law firms — all of whom allegedly answered to the SEC," said John Cordo, a prominent

Albany lobbyist who worked for years as counsel in the state Senate. "There wasn't much overlap with
Albany's traditional political and lobbying core. It seems that several years ago that began to change."

Attorney General Andrew Cuomo, who is leading the pension fund investigation in conjunction with the
SEC, told reporters Thursday that the alleged Morris operation is "the worst of both worlds ... the worst
of the private-sector financial community meeting the worst of the government and political community."

Cuomo said these pay-to-play schemes are a national problem, but that the situation is worse in New
York because of the confluence of two factors. First, New York is one of only three states that have a sole
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trusteeship, the state comptroller, in charge of the pension fund. Second, New York allows what Cuomo
termed "exorbitant" campaign contribution limits for statewide elected positions — $55,000 per
individual or Limited Liability Corporation.

"I believe that (combination) is TNT — it causes an explosion," Cuomo said.

State Comptroller Thomas DiNapoli has voluntarily capped contributions to his campaign at $10,000 per
individual or LLC, and has introduced a program bill to enable public financing of the comptroller's race.
He is currently seeking sponsors to carry the bill in the Assembly and Senate.

While Capitol insiders might not have anticipated the hazards of pay-to-play, Arthur Levitt Jr., son of
former state Comptroller Arthur Levitt Sr. and the longest-serving chairman of the Securities and
Exchange Commission, sounded the alarm over a decade ago.

Addressing a group of pension managers from around the country in 1999, Levitt warned that "certain
practices remain closer to the backroom deals and 'honest graft' of Plunkitt and his ward captains, than
to the unimpeachable integrity demanded of fiduciaries."

In that speech, Levitt used a baseball metaphor: If pay-to-play controlled the sport, "a baseball team
would draft players on how much they have lined the pockets of the team's management. A player's
batting average, home runs, or earned run average would be a secondary concern — if at all. How many
games do you think the team would win? And how would the fans react if they knew this was how the
team was selected?"

At that meeting, Levitt proposed a series of reforms that would have banned investors doing business
with pension funds from making political contributions. But the idea met with stiff resistance from state
officials and was never implemented.

Levitt continues to advocate on the issue since stepping down from the SEC in 2001 and moving to the
private sector. He is now senior adviser to the Carlyle Group, a politically connected private equities firm
that has been questioned in the ongoing pension fund investigation.

In October 2007, Levitt told a group of pension fund managers that the SEC should revisit his 1999
proposal, and that firms should voluntarily stop paying finder's fees to nonemployees who deliver
pension fund business to them. In late April, Carlyle was the first firm to voluntarily discontinue use of
placement agents in connection with public pension funds. Both DiNapoli and New York City Comptroller
William Thompson have banned the use of placement agents, lobbyists and consultants.

The state, however, missed other opportunities to shed sunlight on vulnerabilities in the system.

From the late 1990s to the early 2000s, the now-defunct New York State Temporary Commission on
Lobbying called for an expansion of the definition of "lobbying." The commission recommended that
lobbying be defined as "communicating directly or soliciting others to communicate ... for the purpose of
influencing any legislative, administrative or official action to be taken by that official or staff person,"
which would have extended the definition beyond the realm of legislation and regulations into the
business of the pension fund. In annual reports up until 2003, the commission said the current definition
is "too restrictive, and effectively curtails the commission's ability to obtain disclosure of such activities"
outside the current definition, including business related to the pension fund. Like Levitt's reforms, the
proposal went nowhere.

When asked why the proposal never moved forward, former Lobbying Commission Director David
Grandeau laughed and suggested that part of the reason why it met resistance is because he had been
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the one making the proposal. As director of the lobbying commission, Grandeau had drawn the ire of
state officials and lobbyists alike for his aggressive tactics and willingness to use the press to expose
corruption in the system. (In 2007, the lobbying commission was merged with the State Ethics
Commission into one Public Integrity Commission.)

Extending the lobbying definition might have uncovered the alleged pay-to-play scheme sooner,
Grandeau said. Lobbying firms are required to file information about their clients, expenses, the bills and
contracts targeted, and the names of the individual lobbyists doing the work. If the definition had been
expanded, the placement agent fees paid to Morris' employer, Searle & Co., as well as his personal
involvement in the deals would have been publicly disclosed.

On Friday, Cuomo announced that he and the SEC were expanding their investigation to include
"unregistered and unlicensed middlemen," an area he said highlights "systemic weakness in the
system." Cuomo said that he intends to present the legislature with reform proposals in the future.

But Grandeau said that no rule will be able to fix the problem wholesale.

"Right now as you and I are talking, someone is running a scam," he said. "People are not going to
change. There is always going to be corruption in government.

"The best thing you can do is find capable people who are strong, committed investigators and
enforcers. That's how you stop it," he said. "With the exception of the attorney general, I don't think
anyone else is doing that."

Staff writer Irene Jay Liu can be reached at 454-5081 or iliu@timesunion.com.
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Progress possible ‘if
2012 blueprint passed’

Beijing
hints at
way ahea
on reform

Gary Cheung

Beijing is considering setting out the
path to universal suffrage, including
reform for the 2016 Legco election -
but only if the Hong Kong govern-
‘ment’s proposal for the 2012 election
is passed first.

A moderate pan-democrat, who
hasbeenin touch with mainland offi-
cials over the past year, said they had
been told to raise ideas for a state-
‘ment on reform in 2016.

Mainland researcherssaid astate-
ment by Qiao Xiaoyang (&#i#2),
deputy secretary general of the Na-
tional People’s Congress Standing
Committee, last month on Hong
Kong'’s political reform was a re-
hearsal for further statements, the
‘moderate democrat said.

“We are told top mainland offi-

assurances for “genu-
ine” universal sufirage
for 2017 and 2020,
more concrete pro-

ess be seen be-
fore 2020, such ¢ an inctease in the
proportion of directly elected seats in
Legco in 2016. Hours after the Hong
Kong government unveiled its pro-
posal for political reform in 2012 on
April 14, Qiao made a statement in an
attempt to clear doubts about the
path to universal suffrage.

Chan Kin-man, a sociologist at
Chinese University, called on the
central government to issue a state-
ment promising that the election of
the chiefexecutive in 2017 and Legco
in 2020 would conform to the princi-
ple of universal and equal suffrage,
and that the nomination method for
the chief executive elecunn in 2012

Pan-democrats
would be reluctant to
back the proposal for
the 2012 elections
before Beijing makes
a statement on
arrangements
beyond 2016

'Amoderate pan-d

publicly that electoral methods for
existing functional constituencies
did not conform to the principle of
universal and equal suffrage, a posi-
tion that has been stated by the Hong
Kong government.

He believed a pledge by Beijing to
increase the proportion of directly
elected seats in Legco in 2016 would
notbeenoughtosecure theallianc
support for the 2012 proposals. Bei-
jing could close the gap by giving de-
tail$ of 2016 reforms, such as raising
the pmpomon of directly clected

eatsinl utadi-

rat

electoral reform beyond 2012 after
the package for the 2012 elections is
passed by Legco.”

Acore member of the Alliance for
Universal Suffrage, which comprises

lemma exists bcmusc the pan dem-
ocrats would be reluctant to take the
political risk to back the proposal for
the 2012 elections before Beijing
makes a statement on the electoral
amangements beyond 2016, he said

said they had received a similar mes-
sagein the past two months,

Both Beijing and moderate pan-
democrats are eager to reach a con-
sensus on the package for the 2012
election. Another rejection would
raise doubts about the effectiveness
of the central govcrmncm s policies

tacting moderate pan-democratic

‘groups since early this year.
‘Thesegroups, including the Dem-

ocratic Party, say they will support

ministration endorses principles to
guarantee genuine universal suf-
frage. These include scrappmg func-

towards an-dem-
ocrats could face pressure fom hose
in Hong Kong who want to see pro-
gress in the electoral system.
Moderate pan-democrats are
hoping that if Beijing refuses to give

Digest
National

Universities urged to tackle graft

The Communist Party’s anti-corruption
watchdog calls on universities and colleges to
step up efforts to fight corruption in the
education sector. Financial corruption, including
shady deals in infrastructure projects or illicit
trading of degrees, has tarnished the image of

tional

For 2012, the guvemmen( is pro-
posing to expand by half, to 1,200
members, the Election Committee
that picks the chief executive, and to
create 10 more Legco seats.

7] John Hung loses bid to bar judges
John Hung has losta bid to stop

| judges who are members of the
Hong Kong Jockey Club from

A hearing his appeal against a bribery
conviction. Hung, aformer Jockey Club voting
member, was jailed for takinga bribe to help

MERR

see live updates at www.scmp.com

Dropping in. North Korean leader Kim Jong-il leaves a hotel in Dalian cxm
yesterday. Kim is in China to seek financial aid to shore up his country’s

economy and to reduce tensions over failed nuclear talks. photo: Ap

Sichuan firm buying
deposits of key metal

Howard

Aprivately owned Chinese company
is poised to take control of two of the
world’s biggest deposits of a key
metal. Sichuan Hanlong, little-
known outside the mainland, is
building up its reserves of molybde-
num, which is used for hardening
steel, in nuclear power plants and for
‘missile and aircraft parts.

Hanlong last week completed the
acquisition of Australia’s Moly Mines
via.a US$200 million debt and equity
deal that gives the Chinese company
a 55 per cent stake. This follows an
agreement Hanlong made in early
March to subscribe for a 25 per cent
stake in United States-based General
Moly as a prelude to becoming the

controlling shareholder. Part of that
deal will see Hanlong provide a bank
loan guarantee to General Moly for
US$665 million.

Hanlong also plans to invest US$5
billion in other Australian resources
anies to become a “fourth
in the iron ore sector compet-
ing with BHP Billiton, Rio Tinto and
Fortescue Metals Group.

The company says it has financ-
ing in place from the China Develop-
ment Bank and the Export-Import
Bank of China.

Hanlong’s funds will also be used
tofinance thestart-up of Moly Mines’
Spinifex Ridge iron ore project in the
Pilbara region of Western Australia.

“Hanlong has said they want to

« CONTINUED ON A4

Business

Hong Kong banks branching out

While banks in the US and Europe are cutting
branches, believing the internet and mobile
banking will one day replace the human cashier,
Hong Kong lenders are expanding their branch
networks. Figures show the number of branches
at the end of last year was 1,293, up from 1,220 in

many mainland universities. Full report A4 | alonga 2006 but down from 1,405in 2001, Full report B1
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UBS case puts
HK in US tax
dodge spotlight

Irene Jay L

Hong Kong may be doing all it can to
avoid accusations of being a tax ha-
venbut, judgingby the United States’
pursuit of clients of Swiss banking
giant UBS, it is a popular site for off-
shore tax evasion schemes.

Hong Kong shell companies or
bankaccounts were involved in more
than half the tax evasion cases
against American UBS clients made
public so far. Of the 16 cases publi-
cised by prosecutors since the US be-
gan investigating UBS, nine have in-
volved Hong Kong entities.

Panama, Singapore, the Cayman
Islands, the British Virgin Islands,
Mexico and Liechtenstein have also
implicated, but Hong Kong
entities were by far the most fre-
quently used.

New York toymaker Jeffrey Cher-
nick, California businessman John
McCarthy, New Jersey building sup-

plies seller Juergen Homann, retired
Boeing sales manager Roberto Citta-
dini, and watchmakers Jack Barouh
and Jules Robbins all transferred as-
sets to Swiss UBS accounts in the
name of Hon,

settlement, US authorities have been
avidly pursuing offshore tax evasion.
And as cases have been publicised
and Hong Kong’s involvement has
gained more prominence, many ob-
servershave suggested that the i
selfhas become a target of investiga-
tion. “What happened in Switzerland
is a taste of things to come, and I be-
lieve that the next focus of US law en-
forcement interest is going to be in
id US tax lawyer Scott Michel
ata University of Hong Kong forum
earlier this year.

Those predictions proved right, as
Hong Kong’s frequent appearances
in the UBS cases prompted a visit last
weekby US prosecutors, who met US
consular officials and local financial

UBS bankers and
Swiss lawyers were
recommending to the
US clients to open up
HK corporations

Kevin Downing, a US government

All six pleaded guilty to felony
charges, among the 11 UBS clients
who have pleaded guilty so far.

On April 15, American officials un-
sealed charges against five more UBS
clients, including three—Sybil Nancy
Upham, Ernest

lawyer the UBS cases

institutions, said Kevin Downing, a
US government lawyer prosecuting
the UBS cases.

“We found out that UBS bankers

Sternfeld - who prosecutors say hid
‘money in Swiss UBS accounts tied to
“sham” Hong Kong companies.

In February last year, UBS agreed
to pay US$780 million to settle
charges of helping American clients
dodge taxes. It also agreed to supply
US prosecutors with detailed ac-
count information of nearly 4,450
UBS clients, though the handover of
that information has been held up in
litigation in Switzerland.

In the 15 months since the UBS

ingtothe US clients to open up Hong
Kong corporations and Hong Kong
bank accounts as almost a second
curtain of secrecy to conceal the ac-
counts and offshore assets from the
Internal Revenue Service,” Downing
said at a University of Hong Kong
forum on Friday.

While Hong Kong has strict laws
against money laundering and ter-
rorist financing, it is both cheap and
easy to form a corporation in the city

« CONTINUED ON A3
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Authority limits buyers to two flats

URA issues new
rules to rein in
property firms

olga Wong
The Urban Renewal Authority has
gone further than the government in
seeking to rein in developers’ flat-
selling tricks on its projects.

‘The authority’s new rules set lim-
itson thenumber of flats thatindivid-
ualsor company buyers can buy, ban
priority sales, and

Level the playing fields

Urban Renewal Authority's tightened

measures for flat sales:

@ No internal sale/priority sale is

allowes

@ Flats selected for the first batch
ed by URA

to declare sales to senior managers
and their connections, as well as
board members.

The announcement yesterday
followed last week’s passage ofa mo-
tion by lawmakers urging the govern-
ment to tum its recently announced
sales guidelines into legally binding
regulations.

Ttis also seen as a response (o crit-
icism the authority allowed its co-de-
veloper, New World Development, to
sellatleast seven of the first 30 flats at
‘The Masterpiece in Tsim Sha Tsui to
relatives of company chiefs.

The eight measures will be ap-
plied to forthcoming renewal
projects when they are ready for sale.

Apart from limiting each buyer to
two flatsin the entire sales period, the
measures also limit the number of

to

@ Property agents marketing the.
renewal projects are not allowed to
buy flats in those projects

@ First batch of flats should not be
sold to company purchasers

@ Flats sold to company purchasers
should not exceed 10 per cent of total
flats

® Same buyer should not buy more
than two flats.

@ Transactions of board members
and senior executives of developers
and connected people should be
declared

@ Allsold units, price lists and
transaction records should be
disclosed at developers’ websites and
sales offices within 24 hours

While the Transportand Housmg

rules. But on top of that, we will do
more to enhance the sales transpar-
ency so that buyers will obtain useful
information to make an informed
decision,” authority chairman Barry
Cheung Chun-yuen said. “We are a
publicly funded statutory body.”

Cheung said developers violating
the rules would be barred from ten-
dering for the authority’s projects for
six to 12 months, and that would be
extended if no project was put up for
tender in the following year.

The new rules will be applied to
forthcoming _sales, including a
Queen’sRoad East project developed
by Nan Fung Group and Lime Star-
dom in Tai Kok Tsui developed by
Sun Hung Kai Properties.

Donald Choi Wun-hing, manag-
ing director of Nan Fung Group, said
the firm was worried about the limit
on company purchasers. “If the
project only sells 50 flats, then only
five flats can be sold to company pur-
chasers. Will it lead to speculation
among company purchasers?” he
said. “We also have to consider how
to execute the rules.”

Choisaidnocompany purchasers
speculated on flats as some bought

flats sold to company
10 per cent to give more opportuni-
ties to genuine buyers.

Currently, about 10 per cent of
buyers purchase more than two flats
in the authority’s projects. More than
50per centofflatsin The Masterpiece
were sold to companies compared to
about 20 per cent in other projects.

Banning priority and internal
sales - a way of allowing favoured
parties first pick as well as testing the
market — the authority also says no
flat should be reserved before sales
officially start. Property agents are
notallowed to buy flats if they are in-
volved in marketing the project.

Doubt cast on HOS effect

Bureau
developers to declare lhelr huard
members’ transactions, the authority
extends this to cover senior manage-
mentand “connected persons”.

The definition of “connected per-
sons” will be the same as those spec-
ified by the listing rules of the Hong
Kong Stock Exchange main board,
which strictly covers developers’
families and their subsidiary firms.

Developers should also disclose
the transactions on websites and
sales offices within 24 hours, al-
though the government only re-
quires the disclosurewithin five days.

them for staff or for
rental income.

Sun Hung Kai Real Estate Agency
senior sales and marketing manager
Tam Sik-cham said the company
would adopt the rules in principle.

A spokesman for the Hong Kong
Institute of Surveyors, Lawrence
Poon Wing-cheung, welcomed more
stringent rules but said declaration of
transactions should be extended to
all staff of developers. He also urged
the MTR Corporation to followsuitas
its flats co-developed with develop-
ers made up a larger market share
than the authority's, which account

Hong Kong & Delta A3

RTHK staff celebrate at 'I'elwlslon House yes‘erdav the 78 lnternatlonal and local awards the broadcaster won in 2009-10. Photo: Oliver Tsang

Radio station investigated amid
claims of political advertising

Amy Nip

The Broadcasting Authority is inves-
tigating if Commercial Radio has
breached political adver-

of P
which says no advertisement of a
political nature shall be broadcast
exceptwith prior approval of the au-

tising, but it would be premature to
say the rules should be reviewed, a
top government official said.

Secretary for Commerce and Eco-
nomic Development Rita Lau Ng
‘Wai-lan made the comment after the
Democratic Alliance for the Better-
ment and Progress of Hong Kong
paid a controversial HK$500,000
sponsorship fee to Commercial Ra-
dio for a programme it co-hosts.

Democratic Party lawmaker Emi-
ly Lau Wai-hing spent HK$38,000 to
place an advertisement with the
same private radio station calling on
the public to attend a march in sup-
port of universal suffrage.

Questions have been raised as to
whether their actions violated the

“We will follow the s

forless the market.

on prlces

Acting vaushingmu  urged toresume housing by
said yesterday Hos flats. few speakers argued the government
whether to resume the Home ofthe 22 deputalmns attendi should not intervene in the market.
owner fsoaring v eir y fear consensus
horme pries,as the sle of subsidised views, 16 were i favour of about i nd the
flats did not urbprices.  scheme. Fi inst it, while one itabl

“HOs flats themselves do not
necessarily, or very often do not, have

person did not make his stance clear.
Those in favour of rebuilding HOS

the impact of lat [prices]
Thereforeit's debatable if we should
[rebuild HOS flats] when flat prices
soar,” Yau said at the Legislative
Council's housing panel meeting.

income exceeded the limit for applying
for public rental fats were not rich
enough torent or buy aprivate

amount of HOS flats,” legislator Ronny
Tong Ka-wah said. He was echoed by
some other lawmakers.

But Yau said the public had voiced
different opinions. Home ownership
should be a matter of personal choice

o na

property.
1l as allg

said.

Yau faced a group o
deputations, the majority of whom

home, as
some tenants of public estates to

Paggie Leung

UBS case puts HK under US
spotlight on offshore tax dodges

« CONTINUED FROM A1

without ever having to set foot in it.

‘There are hundreds of company reg-

istration firms that will take care of all

the paperwork, file the annual re-

ports, even provide a secretary, office
i f

Downingsaid that for along time,
many companies were opened in the
Caribbean, leading US officials to
crack down on those jurisdictions
earlierin the decade. “In the course of
investigation against UBS, we found
out a lot of the Caribbean money

collect tax information on behalf of
another country or tax jurisdiction,
lawmakers emphasised that the data
collection efforts could not be “fish-
ing expeditions,” and should be pro-
vided ona -by-case basis.

“The approach taken by the US

for about HK$5,000.

Ifaperson doesn’t want his or her
name on the paperwork, some firms
will even provide local people to
serve as nominees and officers in the
company. Hong Kong allows other
companies to be shareholders, fur-
ther protecting owners’ identities.

As of March, there were 791,347
companies registered in Hong Kong,
according to the Companies Regis-
try. In March alone, 13,297 new com-
panies were incorporated.

The convenience and low cost of
forming corporations from afar puts
the city at risk for illicit activities, ac-
cording to the Financial Action Task
Force, an intergovernmental agency
that monitors countries’ efforts to
combat money laundering and ter-
rorist financing.

“The availability of corporate ser-
vices and the relative ease with which
shell companies can be purchased
contribute to the risk of Hong Kong
being used for structuring of the pro-
ceeds of financial crime, corruption,
tax evasion and smuggling,” accord-
ing to the taskforce’s 2008 report.

‘Downing suggested the city's rep-
utation as a sophisticated financial
centre had contributed to its attrac-
tion for offshore tax evasion schemes.

“It may be that it's a very reliable
international financial hub, that it
has a very developed, sophisticated
group of people that can get these
companies together, that can open
up the accounts,” he said. “There’s a
certain amount of trust and confi-
dence when you come to Hong Kong
and do business, as it was in Switzer-
land.”

made its way int made
its way into Hong Kong. So we've just
been in Switzerland and we're deal-
ing with that issue.”

"And now they have come to Hong
Kong. “We're here to talk with, and
we're hoping to get co-operation
from, the financial institutions that
‘have a similar situation that UBS had
with respect to dealing with US
clients,” he said.

'AFinancial Services and Treasury

Punitive payment
UBS has agreed to
provide the US with
detailed data on clients

with regard to the UBS
case, from whatIread from the news-
papers, appears to beakind of fishing
expedition,” accountancy sector leg-
islator Paul Chan Mo-po said.

At present, Hong Kong cannot
hand over tax information to the US
in civil tax matters, because there is
no information-sharing pact be-
tween the two governments. Howev-
er, each jurisdiction can provide as-
sistance on criminal investigations,
including felony tax investigations.

Regardless, financial institutions
in Hong Kong will soon be handing
over information about their Ameri-
can clients to US authorities. Earlier
this year, US President Barack Oba-
ma signed legislation that requires

The amount, in US dollars, UBS agreed
to pay to settle charges of helping
American clients dodge taxes

$780m

Bureau spokeswoman said Hong
Kong should not be compared with
tax havens. “We have stringent and
effective anti-tax avoidance legisla-

pmvlde information about their US
clients.

If they don’t, these companies
face a 30 per cent levy on their in-
come from US financial assets.

Meanwhile, government officials
are working to counter criticism that
Hong Kong is a tax haven. Over the
past few months, they have moved
swiftly to pass the necessary legisla-
tion and sign double-taxation trea-
ties to comply with international tax
transparency standards.

ax concession for the sake of atract-
ing foreign capital. We also do not
have laws protecting bank secrecy.”
The notion that the US enforce-
ment efforts against UBS may make
its way to Hong Kong has raised con-
cern among lawmakers. When the
Legislative Council passed legislation
that would permit the government to

Chan has i amotion to
create a specialised tax policy unit to
lead the government’s strategy on lo-
cal and international tax policy.

“Knowing that there is growing
international co-operation in regard
to tax enforcement, instead of pas-
sively reacting to requests, this tax
policy unit could monitor the situa-
tion and develop policy,” he said.

ithority’s Radio Code

thority. N¢ 'was sought
by Commercla] Radio for the DAB's
sponsorship or Lau's advert.

“[A review of the regulation of
political ads] should be made after

It’s too early to talk
about [reviewing the
regulation of political
advertisements on
radio] at this stage

‘The Legislative Council’s panel on
information technology and broad-
castingwill meeton May13 to discuss
whether a grey area for the place-
ment of political ads exists that the
current code fails to regulate.

Panel member Cheung Man-
kwong disagreed it was premature to
talk dhuu( regulation of political ads.

It's too early to talk
about it at this stage,” Rita Lau said.

The authority had received 20
complaints by yesterday about the
DAB'ssponsorship for Night Rider 18,
which is airing for 18 weeks from 2am
to 6am. A second-tier member of the
partywill co-hosteach episode, inter-
viewing youngsters and taking calls.

Twelve complaints were filed
about Emily Lau's advert,

‘The authority would examine the
complaints and pass them to its
Complaints Committee, Rita Lau
said. It would then request Commer-
cial Radio to submit its input.

Rita Lau Ng Wai-lan, secretary for
commerce and economic
development

£ Cathiay PaciFic |
. ]

Radio should stop
the <pommed programme immedi-
ately, and the government should re-
view the restrictions now.”
Meanwhile, the Trade Develop-
ment Council said yesterday it had
not interfered with production when
it sponsored a segment on Commer-
cial Radio to promote a trade fair in
Fuzhou (i) . It said the content of
the segment and all interviews were
done by the radio station, which
broadcastitinits talk show On.
Day. The station has been criticised
for failing to make it clear the seg-
‘ment was sponsored by the council.
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Headline: UBS case puts HK in US tax dodge spotlight
Byline: Irene Jay Liu

Hong Kong may be doing all it can to avoid accusations of being a tax haven but, judging by the United
States' pursuit of clients of Swiss banking giant UBS, it is a popular site for offshore tax evasion schemes.

Hong Kong shell companies or bank accounts were involved in more than half the tax evasion cases
against American UBS clients made public so far. Of the 16 cases publicised by prosecutors since the US
began investigating UBS, nine have involved Hong Kong entities.

Panama, Singapore, the Cayman Islands, the British Virgin Islands, Mexico and Liechtenstein have also
been implicated, but Hong Kong entities were by far the most frequently used.

New York toymaker Jeffrey Chernick, California businessman John McCarthy, New Jersey building
supplies seller Juergen Homann, retired Boeing sales manager Roberto Cittadini, and watchmakers Jack
Barouh and Jules Robbins all transferred assets to Swiss UBS accounts in the name of Hong Kong shell
companies. All six pleaded guilty to felony charges, among the 11 UBS clients who have pleaded guilty so
far.

On April 15, American officials unsealed charges against five more UBS clients, including three - Sybil
Nancy Upham, Ernest Vogliano and Shmuel Sternfeld - who prosecutors say hid money in Swiss UBS
accounts tied to "sham" Hong Kong companies.

In February last year, UBS agreed to pay US$780 million to settle charges of helping American clients
dodge taxes. It also agreed to supply US prosecutors with detailed account information of nearly 4,450
UBS clients, though the handover of that information has been held up in litigation in Switzerland.

In the 15 months since the UBS settlement, US authorities have been avidly pursuing offshore tax evasion.
And as cases have been publicised and Hong Kong's involvement has gained more prominence, many
observers have suggested that the city itself has become a target of investigation. "What happened in
Switzerland is a taste of things to come, and I believe that the next focus of US law enforcement interest is
going to be in Asia," said US tax lawyer Scott Michel at a University of Hong Kong forum earlier this year.

Those predictions proved right, as Hong Kong's frequent appearances in the UBS cases prompted a visit
last week by US prosecutors, who met US consular officials and local financial institutions, said Kevin
Downing, a US government lawyer prosecuting the UBS cases.

"We found out that UBS bankers and Swiss lawyers were recommending to the US clients to open up
Hong Kong corporations and Hong Kong bank accounts as almost a second curtain of secrecy to conceal
the accounts and offshore assets from the Internal Revenue Service," Downing said at a University of
Hong Kong forum on Friday.

While Hong Kong has strict laws against money laundering and terrorist financing, it is both cheap and
easy to form a corporation in the city without ever having to set foot in it. There are hundreds of company
registration firms that will take care of all the paperwork, file the annual reports, even provide a secretary,
office address and mail-forwarding service, for about HK$5,000.

If a person doesn't want his or her name on the paperwork, some firms will even provide local people to
serve as nominees and officers in the company. Hong Kong allows other companies to be shareholders,
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further protecting owners' identities.

As of March, there were 791,347 companies registered in Hong Kong, according to the Companies
Registry. In March alone, 13,297 new companies were incorporated.

The convenience and low cost of forming corporations from afar puts the city at risk for illicit activities,
according to the Financial Action Task Force, an intergovernmental agency that monitors countries'
efforts to combat money laundering and terrorist financing.

"The availability of corporate services and the relative ease with which shell companies can be purchased
contribute to the risk of Hong Kong being used for structuring of the proceeds of financial crime,
corruption, tax evasion and smuggling," according to the taskforce's 2008 report.

Downing suggested the city's reputation as a sophisticated financial centre had contributed to its attraction
for offshore tax evasion schemes.

"It may be that it's a very reliable international financial hub, that it has a very developed, sophisticated
group of people that can get these companies together, that can open up the accounts," he said. "There's a
certain amount of trust and confidence when you come to Hong Kong and do business, as it was in
Switzerland."

Downing said that for a long time, many companies were opened in the Caribbean, leading US officials to
crack down on those jurisdictions earlier in the decade. "In the course of investigation against UBS, we
found out a lot of the Caribbean money made its way into Switzerland, made its way into Hong Kong. So
we've just been in Switzerland and we're dealing with that issue."

And now they have come to Hong Kong. "We're here to talk with, and we're hoping to get co-operation
from, the financial institutions that have a similar situation that UBS had with respect to dealing with US
clients," he said.

A Financial Services and Treasury Bureau spokeswoman said Hong Kong should not be compared with
tax havens. "We have stringent and effective anti-tax avoidance legislation and we never provide any
special tax concession for the sake of attracting foreign capital. We also do not have laws protecting bank
secrecy."

The notion that the US enforcement efforts against UBS may make its way to Hong Kong has raised
concern among lawmakers. When the Legislative Council passed legislation that would permit the
government to collect tax information on behalf of another country or tax jurisdiction, lawmakers
emphasised that the data collection efforts could not be "fishing expeditions," and should be provided on a
case-by-case basis.

"The approach taken by the US investigators with regard to the UBS case, from what I read from the
newspapers, appears to be a kind of fishing expedition," accountancy sector legislator Paul Chan Mo-po
said.

At present, Hong Kong cannot hand over tax information to the US in civil tax matters, because there is
no information-sharing pact between the two governments. However, each jurisdiction can provide
assistance on criminal investigations, including felony tax investigations.

Regardless, financial institutions in Hong Kong will soon be handing over information about their
American clients to US authorities. Earlier this year, US President Barack Obama signed legislation that
requires foreign financial institutions, foreign trusts and foreign corporations to provide information about
their US clients.

2 of4 6/5/2010 5:57 PM



UBS case puts HK in US tax dodge spotlight http://merlinone.scmp.com/mweb/wmsql.wm.request? ONEIMAGE&im...

If they don't, these companies face a 30 per cent levy on their income from US financial assets.

Meanwhile, government officials are working to counter criticism that Hong Kong is a tax haven. Over the
past few months, they have moved swiftly to pass the necessary legislation and sign double-taxation
treaties to comply with international tax transparency standards.

Chan has introduced a motion to create a specialised tax policy unit to lead the government's strategy on
local and international tax policy.

"Knowing that there is growing international co-operation in regard to tax enforcement, instead of
passively reacting to requests, this tax policy unit could monitor the situation and develop policy," he said.

Punitive payment
UBS has agreed to provide the US with detailed data on clients

The amount, in US dollars, UBS agreed to pay to settle charges of helping American clients dodge taxes:
$780m
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Velvet-gloved Hunan
boss is moving west

Xinjiang’s
iron-fisted
party boss
replaced

Choi Chi-yul
‘The Communist Party cadre who has
ruled Xinjiang G#5) with an iron fist
for nearly 15 years is being replaced,
months after the region’s capital,
Urumqi (B84, was rocked by

Protesters, most of
them Han residents
who had publicly ex-
pressed their anger two
months earlier at the

rities failure to stem therioting
by members of the region’s Uygur
k

minority, t

deadk

Wang Lequan’s (E£5) replace-
ment as party secretary in the far-
western region is a surprise — Zhang
Chunxian GE#E), the soft-spoken
and media-savvy party boss of Hu-
nan (#&) .

His appointment was announced
yesterday in Urumqi by Vice-Presi-
dent Xi Jinping (B%), a day after
Xinjiang came up for discussion at a

This is a time of
change in the region
Zhang is likely to
be milder and more
open-minded

“Down with Wang Lequan’”.

They accused him of failing to
stop the syringe attacks or protect
their property. Itis extremely rare for
protesters to publicly call for the res-
ignation ofa senior official.

Beijing did not take any action
following the protests to avoid being
seen as bowing to public pressure.
ButJoseph Cheng Yu-shek, apolitical
scientist at the Gity University of
Hong Kong, said Beijing was obvi-
ously unhappy with Wang, even
though he had been appointed toan-
otherseemingly powerful post; Wang
will move o Beijing to become

Lovers’ lane.
When word is out
that twenty-
somethings have
hit the streets,
images of
protesting young
people come to
mind. But for Jann
‘Wong Chun-wing,
27, and Joyee Chan
Ching-ki, 28,
yesterday’s call
was about love.
The pair tied the
knot after a four-
year courtship in
the bustling Great
George Street
pedestrian area in
Causeway Bay.
Shoppers
witnessed the
city’s first street
wedding.

Photo: David Wong

He saw China’s open door but it’s closed to him

y
In1981, amid the Cold War, onlyaper-
son of remarkable audacity, perhaps
even hubris, would suggest that Com-
‘munist China would one day “go cap-
italist”.

Steven Cheung Ng-sheong (pic-
tured), self-assured and daring fit the
bill perfectly. At the time, few agreed

deputy head of the party’
forcement body, the Central Political
and Legislative Affairs Committee.
Chengsaid: “Given theallegations
his

Jin Zhong, a Hong Kong-based
politic:

of his corruption, esp
fawulloenlerp es from his home

with the Hong K¢ , US-edu-
cated academic’s “wlldly improba-
ble” but prescient theory. Cheungwas
already a respected economist in the
19805, but his stature grew with
China’s GDP h theo

But the: man who first

the mainland, on the run from US
authorities who indicted him for tax
evasion and fraud in 2003. At 74,
Cheung still defies the odds, but he's
fighting for his reputation, his assets
and his freedom. In academia and in
ufe, Chelmg has always pushed the
ies, and as a fugitive, he’s em-
p]ﬂyed every ]ega] stoategy at his dis

years of steady achievement. Bom in
1935 in Hong Kong, he moved to the
US in his twenties, and eventually be-
cameaUScitizen. Afier earninga PhD
in economics from the University of
California, Los Angeles, Cheung was
awarded a postdoctoral fellowship in
political economy at the University of
Chicago in 1967.

There, he embraced the Chicago
school of economics, falling in with a
cadre of prominent economists and
future Nobel laureates. Some thought
Cheung, oo, would one day be hon-
oured as the first Chinese economist

Zhang Chunxian ~ Wang Lequan

meeting of the party’s Politburo
chaired by President Hu Jintao
).

Xi described Zhang, 57, as having
aliberal mind and a spirit of innova-
tion, and indicated the central gov-
ernment considered him a safe pair
of hands. He expressed the hope that
all Xinjiang cadres could work with
Zhang to “make the different ethnic
groups happy”.

Speculation had been rife that
Beijing would remove Wang since
September, when a series of mysteri-
ous stabbing attacks using syringes
occurred in Urumai, weeks after the
riots that left 197 people, most of
them Han Chinese, dead.

Agenda

%), itis ob-
vious that Wang is an unpopular
leader who has also been widely seen
as an authoritarian, applying high-
pressure and heavy-handed ta
The changeofleadershipis necessary
to indicate a new approach.”

Chengsaid Zhang was “widely re-
garded as tactful and soft-handed in
handling grievances and protests”.
He said a high-level Xinjiang Work
Forum next month was likely to out-
line a softer approach.

Jin Zhong (4:8), a Hong Kong-
based political commentator, also
(h|nks Zhangwill be more moderate.

is is undoubtedly a time of

gion,” said Jin. “One can hardly say
the separatist and ethni
Xinjiang will disappear overnight
along with the reshuffle of its top
leader, but ... one thing for sure is
that Zhang is likely to be milder and
more open-minded than Wang.
“After all, Wang was promoted to
deputy chairman [of the Xinjiang
government] in 1991, two years after
the crackdown on student-led
protesters [in Tiananmen Square]
when the party was dominated by
hardliners.”

Sport

wisdom.

Chotmgs first six decades wore

Taxman joins queue
at Tony Chan’s door

Vivian Kwok

The taxman has joined the growing
line of creditors knocking on Tony
Chan Chun-chuen’s door, claiming
the besieged fung shui master owes
the Inland Revenue Department
nearly HK$350 million.

A writ submitted to the District
Court yesterday claimed Chan owed
profit taxes of HK$115.6 million for
2005 to 2006, and HK$231.2 million
for 2006 and 2007.

While no details were revealed
about what profits were being taxed,
the figures correspond to the tax that
would be likely to accrue to the three
sums of money Chan received from
former Chinachem chairwoman Ni-
na Wang Kung Yu-sum before she
died in April 2007.

After Wang's death,

o nvolvedinan
expensive High Court
| battle with the China-
chem Charitable Foun-
dation over who was to Inherlt
Wang's estimated HK$100 billion
fortune.

Both sides lodged separate wills
claiming they were the sole
beneficiary.

During the High Court case,
Wang's younger brother, Dr Kung
Yan-sum, said his sister gave Chan
three tranches of HK$688 million
(one paid in 2005 and the other two
sums paid in 2006) for fung shui ser-
vices to help herrecover from cancer.

Chan, who claimed he was
Wang’s lover, said the money was a

« CONTINUED ON PAGE 3

HK & Delta

to win the Ze.
Hetook a post at the University of

The man who first

predicted China’s
opening door can
himself no longer
cross the threshold
into the larger world.
He’s a fugitive, hiding
.on the mainland

Washington in 1969, settled for more
thanadecade, builta consulting busi-
ness, got married, raised two chil

and eventually divorced. He moved
backto HongKongas head of the Uni-
versity of Hong Kong's School of Eco-
‘nomics and Finance in 1982. He mar-
ried Linda Su Ching Ling, known in
the US as Linda Su Cheung, who took
over running his business in Wash-

ington.

In Hong Kong, Cheung was an
academic celebrity, and a force in
public policy. To this day, his eco-
nomic works are mandatory reading
for economic students in

« CONTINUED ON PAGE 2

IUDEMARS PIGUET

When a bar tipisn’t a bar tip

Notonly are unscrupulous bar and restaurant
the 10 per cent

rather man passingit on to their staff, many

owners also use tips that customers add to their

credit card payments to pay commission fees

charged by card companies - a practice one bar

Shenzhen’s star eyes HK team
Andy Nagelein (pictured), who has a
Hong Kong mother and a German

Detention gulag defies transparency call
Abnormal deaths in the the Ministry of Public
Security’s mainland detention centres have
sparked an intense debate over whether who
shold run them. The death of Yu Weiping (F#%)
in March, one of 10 in the past 14 months,
highlights the defiance of the ministry against

father, has made an instant

impression with Shenzhen in the
China Super League and his name is already
being bandied around the Hong Kong Football

calls for transparency. Full report Page13 | Association. Full report Sport Page2 | director decries. Full report Page 2
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He foresaw China’s open door but it’s closed to him

« CONTINUED FROM PAGE 1

Hong Kong, Butitall began to unrav-
elin 2003, when he became the target
of twin inquiries - the first for alleged
tax evasion and fraud relating to in-
come from a business in Hong Kong
which was not declared in the US.
Cheung's US citizenship makes him
liable for tax on all income earned,
anywhere in the world. He and his
wifewere indicted and ordered to ap-
pearina US court, but they fled to the
mainland.

He and his family were also inves-
tigated for selling fake Chinese an-
tiques through aWashingtonstateart
gallery which they owned.

His legal travails were again spot-
lighted recently asa Hong Kong court
dealt with a theft from an art gallery
he owns in Central.

Attempts to reach Cheung for
comment have been unsuccessful —
e-mail messages to his publisher and
his blog moderator have gone unan-
swered. A friend of Cheung declined
to pass alongan interview request.

Cheung, investigations
threatened his freedom as well as his
reputation. He has fought back
through the courts.

In February 2003, shortly after his
indictment for tax evasion, Cheung
launched a libel suit against the Chi-
nese-language Ming Pao newspaper
and its parent company for publish-
ing an article that quoted a Seartle
Times story about Cheung’s ties to
the sale of fake antiquities. Cheung
sought to gag the newspaper and un-
specified financial damages.

About the same time, the
Cheungs sued alawyer, Muriel Tsang
Miu I, for allegedly disclosing confi-
dential financial information about
the Cheungs to US authorities.

The celebrity scholar has a long
record of using the courts to try to re-
buffcritics.

In 1994, Cheung won a libel suit
against Eastweek magazine for sug-
gesting he failed to deliver lectures at
the University of Hong Kong, A year

leged that his contract as the head of
the school of economics and finance
was not renewed because of Suen’s
remarks.
Asthe Cheungs litigated in Asia to
they

ities grabbed the cash after a com-
pany’ officer o wire

lcrvlcwcd for his lake on cconomlc

US$350,000 from the Cheung Inc
bank account to an account in Hong
Kong three days after the Cheungs'

pres
foughtin the US to retain their assets.

When they failed to appear in
court, US authorities quickly moved
to seize their American assets, in-
cluding nearly US$1.5 million from
Steven N.S. Cheung Inc. US author-

In his mind,
Steven believes
that he’s

the first Chinese
economist who
should have won
the Nobel Prize

Unnamed associate of Steven Cheung
Ng-sheong

according to court
records.

This was Cheung's 1977-estab-
lished consulting business, of which
he was initially president and sole
shareholder, but he sold the com-
pany to his daughter, son and wife in
the 1990s. By 2003, the company
owned several subsidiaries - a Chi-
nese restaurant, an aeroplane parts
firm, a property management com-
pany, and the controversial Wash-
ington state art gallery. The company
also owned a waterfront property,
two Sea Ray yachts, and a Mercedes
E420, which were primarily used by
the Cheung family, g to

an apartment in Shenz.hen s upscale
Futian district, according to a friend.

Despite his legal woes, Cheung
has maintained his characteristic
confidence, according to the Chong-
qing Morning Post. In a speech last
autumn at Chongqmg University,
Cheung told students: “You can burn
all other economics books except
mine.”

Over the years, the Cheungs have
denied any wrongdoing, but could
never prove their innocence because
they fled to the mainland.

Recently, however, a Hong Kong
court cast light on the Cheung tax
evasion case. Judge Jowph Yau Chi-

investigation in the US said. Because
they never showed up in court, the
Cheungs have not been convicted of
a crime, and there are few avenues
open to US authorities unless the
Cheungs are charged with other
crimes.

If, for example, the Cheungs had
appeared in court in the US and then

tion partner before they will arrest a
suspect. As long as he remains at
large, Cheung's legacy as a ground-
breaking economist will retain a
heavy asterix - alleged tax evader,
fugitive.

“The doorisstill open for him to cut
aplea deal with the US, according to
an associate who was involved in

cally asking whether Cheungis ready
to cut a deal. Cheung isn't keen to
turn himself in, “because that would
require him to admit he was wrong”,
the associate said.

“In his mind, Steven believes that
he’s the first Chinese economist who
should have won the Nobel Prize. In
the Chinese communny they rcall

jumped bail, US officials could make
a stronger case to seize their Hong
Kong assets, the prosecutor said.
“One mightinfer that's why they nev-
er showed up,” the prosecutor said.
“Ithas worked to their benefit.”
There are still open arrest war-
rants for both the Cheungs. Interpol
has issued a red notice on Linda Su
Cheung, Steven's wife. Some coun-

he theft case in-
volving Chetngs Contral at ga]lery,
Cheung's

court records.

Because Cheung had only a small
stake in the company in 2003, the
company fought the asset seizure in
court and ultimately recovered the
US$1.5 million, plus hundreds of
thousands of dollars more in interest
and fees. The case was finally closed
sixyears later, in 2009. US authorities
successfully seized US$69,000 from
Cheung's retirement account. Since
2003, Cheung has lived on the main-
land, outof reach of extradition by US
authorities but rarely out of the
spotlight.

He writes columns for the Hong
Kong Economic Journal, is often in-

companies at the centre of the US
case against him, the first time a
Hong Kong official has affirmed de-
tails of the 2003 US indictment.

US officials remain tight-lipped.
“Our standard practice is not to com-
ment on ongoing law enforcement
cases,” Matthew Dolbow of the US
consulale in Hong Kongsaid.

The Us

al warrant (o detain a suspect for ex-
tradition. Hong Kong, however, does

not.

The Interpol database did not list
ared notice for Steven Cheung, who
faces much more serious charges.
The US consulate declined to com-
‘ment when asked why a red notice
has not been issued for Cheung. The
US Attorney's Office did not respond
toarequest for comment.

Cheung's ve because

in Hong Kong, but gaining approval
to seize Cheung’s Hong Kong assets
would be difficult because tax cases
are treated differently from other
criminal cases such as money laun-
dering, a former prosecutor who
worked on the Cheung tax evasion

heisin acountry where he cannot be
extradited, said Rick Ploof of the US
Marshals. But “if he’s travelling to
Hong Kong, we can definitely work
ongettinghim picked up”, Ploofsaid.

However, Hong Kong authorities
must receive a request by an extradi-

failed plea Cheungin

2003. The associate said he receives
calls from the US Marshals periodi-

He stood ... saying: ‘T
know everything
there is to know
about antiques ...
Journalists were
laughing at him. Tt
was so sad

bel prize. I 'hlnk he wuuld have heen
nominated.”

Some have suggested that
Cheung's mainland exile has isolated
himintellectually, affecting his schol-
arship. Foryears he has written week-
Iy columns for the Apple Daily and
Next Magazine in Hong Kong, earn-
ing HK$20,000 apiece.

"According to an executive close to
Next and Apple Daily owner Jimmy
Lai Chee-ying, Next stopped running
‘his columns in June 2008 because he
was too far removed from academia
and themarket, hampering hisability
8 !

Anassociate on Cheung decrying
probes against him and his wife

Economist exits US leaving trail of unanswered questions

121996 paper called the “simplistic
general equilibrium theory of
corruption”, economist Steven Cheung
Ng-sheong argued that “the only
effective way of getting rid of
corruption s to get id of the controls
and regulations that give rise to

HK$100,000 amonth, (US$12,900,

Cheung’s wife holds one share, while

saying they would not go. “We believe

“What he wrote mostly about was
how robust the Chicago school of
economics wasin the late 1960s, even
though he had written about that a
hundred times before,” he said.

However, the associate who was
involved in failed plea negotiations
said Cheung's views had evolved.
“What he’s been writing has changed
quite a bit,” he said. “It's been more
pro-China. He finds more to like
about the Chinese economic system
than he did before.”

At a 2008 forum on China’s eco-
nomic future, Cheung reportedly

praised the Chinese system as the

Pest in human history. His remarks
were mocked by several bloggers, in-
cludingprominent Chinese writer Xu
Lai, who derisively renamed a sum-

could be classified in the higher middle Hefty penalties Celinal owns 4,999,999 shares. In its we will not be able to get a fair trialand  mary of the forum “Steven Cheung:
class), it only took him one to two With 13 US tax evasion charges 2003 mdumnem, Ust: that fur onekindor  China’s system, #1 under heaven”, in
weeks to file the Hong inst h said Cher of another willli his satirical ProState in Flames bl

Kongas not required fi Celinal. The company’s iame sformed  to hurt us,’ thelrstalement said. ‘The Cheung associate lamented

y
.-Butinthe Us, only reading e
personal income tax return form will

ies” because
by

gi
h

have to find

later, Cheung to sue the
publishers of the Hong Kong Eco-
nomic Journal for an article head-
lined “Old Cheung is really boist
ous”. In September 2000, Cheung
sued University of Hong Kong pro-
fessor Suen Wing-chuen for defama-
tion, accusing the professor of mak-
ing defamatory remarks about his
erformance and relations with col-
leagues and students. Cheung al-

Weather

tofac
“Itis no use to put a beautiful woman in
my bedroom, naked, and ask me not to
be aroused,” he explained.

Andina subsequent Ppaper, cheung

to compile
it,” Cheung wrote in 1999

in millions of uS dollars, of

4.75m

in 2003, when US authorities indicted
Cheung: and his wife Linda on charges of
fraud. American

compared the

thoriti

even

an effort to avoid US taxes. The
companies included West Coast
International in Hong Kong and Celinal,

though the

complicated, in reality the US Lax rate

was lower than Hong Kong's.
“Assuming a person who earns

that they owned and
profited imillion-dollar car
park business in Hong Kong, but hid
their stakes in the business through a
web of corporations across the globe in

According to a 2008 company tax filing

from the names of Cheung’s wife and
two children, Cecile and Ronald.

On Febrar

issued arrest warrants for them but

More than once, he mentioned a bi-

Cheung

With 13 tax evasion they hadareadyfed zarre press
him, C yearsin called n 2003, where he decried the
pri .75 million in fines if fraud il
convicted. with  the Chy f Thesaurus “He stood up herein the Conrad
one count of conspiracy, Fine Arts, a defunct Hotel press

g: ‘1

uptofive years'jail and a usszso 000
fine.

tosell fake Asian antiquities. The case
s eventually setied - thegallery

January 2003, the €

agreed t¢ pay

extradition from Hong Kong by saying
they would fly to Seattle for the trial.

infines and lawyers’ fees
and the Cheungs’ names were removed
from the case.

in Hong Kong, West Coast
is owned by Cheung’s wife and Celinal.

Bu ¥
20 court day, they released a statement
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Irene Jay Liu

Know everything there fs 0 knpw
about antiques, I can spot a fake with
the naked eye.” And the journalists
were just laughing at him. It was so
sad.”

‘Additional reporting by Vivian Li,
Vivian kwok and Austin Chiu

Why bar staff may sniff
at your credit card tips

John Carney

Hong Kong's most widespread rip-
offis worse than you thought.

Not only are unscrupulous bar
andrestaurant owners keeping the 10
per cent service charge rather than
passingiton to theirstaff, inmany es-
tablishments owners also use the tips.
that customers add to their credit
card payments to pay

report last week about
the common practice of
pocketing the service
charge among up-

‘market bars and restau-
Director of rants, restaurant activ-
the Globe  ism has emerged.
bar Toby Ronald  Pineda,
Cooper manager of Al Dente in

Wan Chai, is one who is
it.

fees charged by card companies.

Credit card companies charge
businesses a commission for accept-
ing their cards. Ifa customer foots his

“I've spoken to managers and
staffin other restaurants and we feel
it's time that ourvoice was heard,” he
said. “That all this is taking place is a

bill using a credit car
pany charges the csnbhshmcm upto
4 per cent on the final

But instead ufpdymg the 4 per
cent out of their own pockets, some
bar or restaurant owners pay it out of
the service charges or tips that are
supposed to go to staff.

Toby Cooper, director of the
Globe bar in Central, is a staunch
advocate of leaving tipping at the
customer’s discretion and then shar-
ing out the tips among staff. He con-
demned the act of paying credit card
commissions with stafftips.

“On every credit card the mer-
chant pays between 2 and 4 per cent
commission,” hesaid. “Butwhatalot
of companies dois that they take this
2104 per cent commission out of the

ips. Then whatever tips are left are
divided among the staff.

“Basically the credit card
comm)sslou is not paid by the com-
s0 comes out of the staff's
ups It's a joke, but it’s done here all
the time —which is ludicrous.”

Some bars and restaurants in
Central take 10 per cent of all the
credit card tips and putit towards the
Mandatory Provident Fund contri-
butions they must make for staff. This
isnotillegal.

Since the Sunday Morning Post's

%)

The report, “From Russia with love ...
Sunday Morning Post on April 18 misquoted Lilia Yanark as saying the
‘Communist Party had destroyed Russia rather than modernising it. It
should have quoted her as saying, “Russian leaders have destroyed the
‘Communist Party instead of modernising it”.

Corrections & clarifications

areall really
Allwe want is to be treated fairly.”

It’s theirs to pay

The percentage of the final bill that
businesses must pay credit card
ccompanies is up to

%

Pineda said the salaries of many
staff were very low and that they de-
pended on the tips to get by.

Some companies say they are
struggling to make ends meet and
have no option but to keep the
charge, while successful businesses
see it as a way of improving profits.

“We intend to fight for our rights
and bring this to the attention of the
government,” Pineda said. Cooper
a There were plenty of issues
with it in Britain, where employees
got sacked because staff were telling
customers not to leave tips on their
credit card because they didn’t get
them. It's ... another way of owners
not having to pay themselves.”

for the party”, on page 6 of the

There was one winner of last night’s
$8,894,105 first prize in the Mark Six
2,1

29,39 and the extra IL. Three tickets
won the second prize of $432,675. Third

lottery. 6,23,

prize
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Headline: He saw China's open door but it's closed to him
Byline: Irene Jay Liu

In 1981, amid the cold war, only a person of remarkable audacity, perhaps even hubris, would suggest that
communist China would one day "go capitalist".

Steven Cheung Ng-sheong (pictured), self-assured and daring, fitted the bill perfectly. At the time, few
agreed with the Hong Kong-born, US-educated academic's theory. Some called it wildly improbable.
Cheung was already a respected economist in the 1980s, but his stature grew with China's GDP as his
outlandish theory became conventional wisdom.

But the man who first predicted China's opening door can himself no longer cross the threshold into the
larger world. He's a fugitive, hiding in plain sight on the mainland, on the run from US authorities who
indicted him for tax evasion and fraud in 2003. At 74, Cheung still defies the odds, but he's fighting for his
reputation, his assets and his freedom. In academia and in life, Cheung has always pushed the boundaries,
and as a fugitive, he's employed every legal strategy at his disposal to protect what he believes is his.

Cheung's first six decades were years of steady achievement. Born in 1935 in Hong Kong, he moved to
the US in his twenties, and eventually became a US citizen. After earning a PhD in economics from the
University of California, Los Angeles, Cheung was awarded a postdoctoral fellowship in political
economy at the University of Chicago in 1967.

There, he embraced the Chicago school of economics, falling in with a cadre of prominent economists and
future Nobel laureates. Some thought Cheung, too, would one day be honoured as the first Chinese
economist to win the coveted prize.

He took a post at the University of Washington in 1969, settled for more than a decade, built a consulting
business, got married, raised two children, and eventually divorced. He moved back to Hong Kong as
head of the University of Hong Kong's school of economics and finance in 1982. He married Linda Su
Ching Ling, known in the US as Linda Su Cheung, who took over running his business in Washington.

In Hong Kong, Cheung was an academic celebrity, and a force in public policy. To this day, his economics
works are mandatory reading for economics students in Hong Kong. But it all began to unravel in 2003,
when he became the target of twin inquiries - the first for alleged tax evasion and fraud relating to income
from a business in Hong Kong which was not declared in the US. Cheung's US citizenship makes him
liable for tax on all income earned, anywhere in the world. He and his wife were indicted and ordered to
appear in a US court, but they fled to the mainland.

He and his family were also investigated for selling fake Chinese antiques through a Washington state art
gallery which they owned.

His legal travails were again spotlighted recently as a Hong Kong court dealt with a theft from an art
gallery he owns in Central.

Attempts to reach Cheung for comment have been unsuccessful - e-mail messages to his publisher and his
blog moderator have gone unanswered. A friend of Cheung declined to pass along an interview request.

For Cheung, investigations threatened his freedom as well as his reputation. He has fought back through
the courts.
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In February 2003, shortly after his indictment for tax evasion, Cheung launched a libel suit against the
Chinese-language Ming Pao newspaper and its parent company for publishing an article that quoted a
Seattle Times story about Cheung's ties to the sale of fake antiquities. Cheung sought to gag the
newspaper and unspecified financial damages.

About the same time, the Cheungs sued a lawyer, Muriel Tsang Miu I, for allegedly disclosing confidential
financial information about the Cheungs to US authorities.

The celebrity scholar has a long record of using the courts to try to rebuff critics.

In 1994, Cheung won a libel suit against Eastweek magazine for suggesting he failed to deliver lectures at
the University of Hong Kong. A year later, Cheung threatened to sue the publishers of the Hong Kong
Economic Journal for an article headlined "Old Cheung is really boisterous". In September 2000, Cheung
sued University of Hong Kong professor Suen Wing-chuen for defamation, accusing the professor of
making defamatory remarks about his performance and relations with colleagues and students. Cheung
alleged that his contract as the head of the school of economics and finance was not renewed because of
Suen's remarks.

As the Cheungs litigated in Asia to try to preserve their reputations, they fought in the US to retain their
assets.

When they failed to appear in court, US authorities quickly moved to seize their American assets,
including nearly US$1.5 million from Steven N.S. Cheung Inc. US authorities grabbed the cash after a
company officer attempted to wire US$350,000 from the Cheung Inc bank account to an account in Hong
Kong three days after the Cheungs' indictment, according to court records.

This was Cheung's 1977-established consulting business, of which he was initially president and sole
shareholder, but he sold the company to his daughter, son and wife in the 1990s. By 2003, the company
owned several subsidiaries - a Chinese restaurant, an aeroplane parts firm, a property management
company, and the controversial Washington state art gallery. The company also owned a waterfront
property, two Sea Ray yachts, and a Mercedes E420, which were primarily used by the Cheung family,
according to court records.

Because Cheung had only a small stake in the company in 2003, the company fought the asset seizure in
court and ultimately recovered the US$1.5 million, plus hundreds of thousands of dollars more in interest
and fees. The case was finally closed six years later, in 2009. US authorities successfully seized
US$69,000 from Cheung's retirement account. Since 2003, Cheung has lived on the mainland, out of reach
of extradition by US authorities but rarely out of the spotlight.

He writes columns for the Hong Kong Economic Journal, is often interviewed for his take on economic
policy and current events, and lives in an apartment in Shenzhen's upscale Futian district, according to a
friend.

Despite his legal woes, Cheung has maintained his characteristic confidence, according to the Chongqing
Morning Post. In a speech last autumn at Chongqing University, Cheung told students: "You can burn all
other economics books except mine."

Over the years, the Cheungs have denied any wrongdoing, but could never prove their innocence because
they fled to the mainland.

Recently, however, a Hong Kong court cast light on the Cheung tax evasion case. Judge Joseph Yau

Chi-lap, commenting on the theft case involving Cheung's Central art gallery, confirmed Cheung's
ownership of companies at the centre of the US case against him, the first time a Hong Kong official has
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affirmed details of the 2003 US indictment.

US officials remain tight-lipped. "Our standard practice is not to comment on ongoing law enforcement
cases,”" Matthew Dolbow of the US consulate in Hong Kong said.

The United States can seize assets in Hong Kong, but gaining approval to seize Cheung's Hong Kong
assets would be difficult because tax cases are treated differently from other criminal cases such as money
laundering, a former prosecutor who worked on the Cheung tax evasion investigation in the US said.
Because they never showed up in court, the Cheungs have not been convicted of a crime, and there are
few avenues open to US authorities unless the Cheungs are charged with other crimes.

If, for example, the Cheungs had appeared in court in the US and then jumped bail, US officials could
make a stronger case to seize their Hong Kong assets, the prosecutor said. "One might infer that's why
they never showed up," the prosecutor said. "It has worked to their benefit."

There are still open arrest warrants for both the Cheungs. Interpol has issued a red notice on Linda Su
Cheung, Steven's wife. Some countries use the red notice as a provisional warrant to detain a suspect for
extradition. Hong Kong, however, does not.

The Interpol database did not list a red notice for Steven Cheung, who faces much more serious charges.
The US consulate declined to comment when asked why a red notice has not been issued for Cheung. The
US Attorney's Office did not respond to a request for comment.

Cheung's case is inactive because he is in a country where he cannot be extradited, said Rick Ploof of the
US Marshals. But "if he's travelling to Hong Kong, we can definitely work on getting him picked up",
Ploof said.

However, Hong Kong authorities must receive a request by an extradition partner before they will arrest a
suspect. As long as he remains at large, Cheung's legacy as a groundbreaking economist will retain a
heavy asterix - alleged tax evader, fugitive.

The door is still open for him to cut a plea deal with the US, according to an associate who was involved in
failed plea negotiations for Cheung in 2003. The associate said he receives calls from the US Marshals
periodically asking whether Cheung is ready to cut a deal. Cheung isn't keen to turn himself in, "because
that would require him to admit he was wrong", the associate said.

"In his mind, Steven believes that he's the first Chinese economist who should have won the Nobel Prize.
In the Chinese community, they really did believe that he would win the Nobel prize. I think he would
have been nominated."

Some have suggested that Cheung's mainland exile has isolated him intellectually, affecting his
scholarship. For years he has written weekly columns for the Apple Daily and Next Magazine in Hong
Kong, earning HK$20,000 apiece.

According to an executive close to Next and Apple Daily owner Jimmy Lai Chee-ying, Next stopped
running his columns in June 2008 because he was too far removed from academia and the market,
hampering his ability to analyse economic developments.

"What he wrote mostly about was how robust the Chicago school of economics was in the late 1960s,
even though he had written about that a hundred times before," he said.

However, the associate who was involved in failed plea negotiations said Cheung's views had evolved.

"What he's been writing has changed quite a bit," he said. "It's been more pro-China. He finds more to like
about the Chinese economic system than he did before."
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At a 2008 forum on China's economic future, Cheung reportedly praised the Chinese system as the best in
human history. His remarks were mocked by several bloggers, including prominent Chinese writer Xu Lai,
who derisively renamed a summary of the forum "Steven Cheung: China's system, #1 under heaven", in
his satirical ProState in Flames blog.

The Cheung associate lamented the change he's seen in the professor. More than once, he mentioned a
bizarre press conference Cheung called in 2003, where he decried the investigations against him.

"He stood up there in the Conrad Hotel press conference, saying: 'l know everything there is to know
about antiques, I can spot a fake with the naked eye.' And the journalists were just laughing at him. It was
so sad."

Additional reporting by Vivian Li, Vivian Kwok and Austin Chiu
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19th-century
artists explore
America’s
future in
Rome’s past

pire examined

BY TIM KANE

SPECIAL TO THE TIMES UNION

ohn Linton Chapman’s 1869

painting “The Appian Way”

takes a panoramic view

from the main road through
Rome, encompassing the ruins hon-
oring the republic’s great senators,
the dilapidated aqueduct sprawling
across swaths of countryside where
humble peasants mill about.

As the vivid centerpiece in the
exhaustive “America’s Rome” exhibi-
tion, the picture’s vantage point
keenly reflects the mind-set of a
young America as it moved down
the path of democracy with the spirit

can artists, but “America’s Rome”

at the Fenimore Art Museum in Coo-
perstown argues that Rome has had
‘more impact than any other place.
The Eternal City forged a group of
American artists into the first purely
American art movement — the Hud-
son River School.

“Its quite an impressive list of art-
ists who went to Rome; it fueled their
imagination,” said Paul D’Ambrosio,
chief curator at the museum. “The
aqueduct represented technical supe-
riority; the Forum, civic virtue; and
the countryside was about man and
nature coexisting harmoniously — all

of Republican Rome as a guiding
principal, and the expansionist R
man Empire as something to avoid.

The rise and fall of Roman
civilization infatuated this country’s
founders as a cautionary tale of
achievement and lost opportunity.
Tts physical decay was the source of
inspiration for dozens of U.S. artists
throughout the 19th century, who
visually played out the debates of
America’s direction through the
remnants of Rome’s past.

Paris is often regarded as the city
with the greatest influence on Ameri-

things A idealized. Yet the
fact it was in decay led many to ask
questions.”

Frederic Church, Thomas Cole,
George Innes and Alfred Bierstadt all
spent extensive time painting ancient
Rome in searing oil and canvas
frames in a way that didn’t always
‘match reality. Particular places and
scenes were often jumbled together
into fictionalized compositions to
convey the romantic notions the art-
ists had of Rome’s legacy.

With more than 100 works —
mostly paintings with a few sculp-

tures — “America’s Rome” includes
landscapes, portraitures and archi-

tectural scenes that reflect America’s
hot issues of the day, including expan-
sion westward, populism, immigra-
tion, urbanization and conservation.
Rome was a mirror turned back at
American shores.

“To Cole, Rome was an example of
unbridled expansion gone amuck. His
“Interior of Coliseum, Rome, 1832”
has overgrowth covering more than
half the structure, suggesting that
nature trumps all human endeavors,
even the most powerful empires with
their military might and technologi-

‘America’s Rome’

m Discussion: Wednesday, Oct. 28,
at noon with curator Paul d’Ambrosio
® When: Through Dec. 31

W Where: Fenimore Art Museum,
Route 80, Cooperstown

® Hours: 10 a.m to 4 p.m. Tuesday-
Sunday; closed Thanksgiving and
Christmas

®m Cost: Adult, $11; 65 and older,
$9.50; children 7-12, $5; children
younger than 7, free

u Info: (607) 547-1400; http://www.
fenimoreartmuseum.org

cal superiority.

Bierstadt’s contributions are
devoid of humans and predate his
evocative paintings of the American
West, arguing for conservation of
natural resources as America ratch-
eted up the Industrial Revolution,
faced fast-growing cities and a rising
tide of immigrants, and looked to
colonize the Louisiana Purchase and
beyond.

"The spirit of the individual with
humble roots is portrayed through-
out the exhibition. More than half
include peasants toiling or in repose,
while the upper classes are nonex-
istent. John Gadsby Chapman pays
homage to the nobleness of leading
an uncomplicated life in “Shepherd

of the Campagna.” A herder sits atop
arock alongside a dog as if a Greek
statue extolling virtue.

As a whole, the first exhibit to
analyze a century of New World
renderings of Rome succeeds, al-
though, if anything, it overachieves.
‘While several frames anchor the
collection, numerous examples
redundantly illustrate the idea. But
let’s not quibble. The thorough and
resourceful exhibit sheds some light
on an era that cemented the Ameri-
can arts.

» Tim Kane s a freelance writer from
Albany and a frequent contributor to
the Times Union.

COURTESY FENIMORE ART MUSEUM

THE RISE and fall of Roman civilization fascinated many American artists in the 19th century, as evidenced in the
exhibition “America’s Rome” at the Fenimore Art Museum in Cooperstown. Below is “Interior of the Colosseum,
Rome,” 1832, by Thomas Cole, owned by the Albany Institute of History & Art. At left is the oil-on-canvas

“Shepherd of the Campagna,” 1872, by John Gadsby Chapman (1808-1889).

ORDER UP

Asian comfort

Van’s Vietnamese offers the
version of chicken soup

BY IRENE JAY LIV

ne of my favorite memories as a

STAFF WRITER

Far East’s

and chores.

Van’s Vietnamese
Restaurant

307 Central Ave.

Albany

m Phone: 4361868

B Hours: 11:30 a.m. to
8:30 p.m. Sunday, Tuesday
through Thursday; 11:30
a.m. to 9:30 p.m. Friday and
Saturday. Closed Monday.

| Credit Cards: D, MC, V for
orders more than $15.

m Alcohol: Small selection
of beer and wine

m Prices: Most of the
entrees are in the $9-$10
range for lunch, and the $14-
$22 range for dinner.

m Parking: On street

W Access: One small step
to navigate, otherwise fully

child in'St. Louis was making the

40-minute drive with my mom for
pho and shrimp summer spring rolls after
Saturday morning piano lessons.

It was the late 1980s, early *90s, and
back then, the Midwestern palate for Asian
food was only beginning to expand beyond
sesame chicken and greasy lo mein. My
parents would cook Chinese at home, and
even owned a Chinese restaurant for a time,
but the Vietnamese restaurant was my first
regular interaction with an Asian cuisine that
wasn't my own.

Most often, it would just be my mom and
me — my baby sister left with dad on those
Saturday mornings of long car commutes
to the piano teacher, little hands clanging
away on the Steinway, then back into the car
for errands and the long drive home. The
Vietnamese restaurant was a respite from
the striving immigrant life for my mom,
who worked through the week only to hita
weekend of ferrying s kids to piano lessons,
double bass lessons, church, Chinese school

“Tiwenty years later, Van’ offers that sooth-
ing respite from harried days for the immi-
grant’s daughter — the quiet clinking of soup
spoons against china, the comforting click of
chopsticks, steam rising off of big bowls of
pho — the Vietnamese staple of translucent
rice noodles, thin slices of onion and cilantro
simmered in a fragrant clear beef broth.

‘There are many types of pho, but my
go-to is the classic pho bo, which features
thin slices of beef, which are usually served
rare and lefi to cook in the hot broth — my
preference — but usually served well done at
Van’s. (For a delicious but pricier version with
the rare beef, go to My Linh’s on Delaware
Avenue.)

During my first dozen trips to Van’, I
ordered the same thing I did in childhood:
shrimp summer rolls (85.50) and pho bo.

"The summer rolls are fresh, firm shrimp,
bean sprouts, mint, lettuce and rice vermicelli
wrapped in translucent rice paper and served
with tuong ngot, a thick sweet-and-savory

Please see ORDER 12 >

LUANNE M. FERRIS/ TIMES UNION
VAN’S FINISHES its grilled shrimp with vermicelli with shredded lettuce,

bean sprouts, mint and cucumber, then tops the dish with shredded

carrots, crushed peanuts and scallions. |.
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he Times Union's bloggers often

receive questions from the public,

and blog readers are always ready to

provide insight. From time to time,
we'll give you a sample of their collective
wisdom.

Kristi L. Gustafson received this ques-
tion on her blog titled “On the Edge”: I'm
getting married next August and | have
been thinking about cost of the rings. |
got the engagement ring at BJ's for under
$1,000, and | don't think she would mind
another ring from there. But | want to see
how much | should drop for her ring. |
know that mine will be the cheapest thing.

| was thinking of spending $1,500 total
for the set. | come from the Boston area,
and while | know of some jewelry stores
in your area, | don’t know which ones are
good. Any advice your readers can offer
would be appreciated.

The readers say:

m | have always worked with Michael at
Brittany Jewelers on Central Ave in Colonie.
He understands financial constraints and will
work within your budget. He can also design
anything you may have in mind. — Jen Smith

m Cost shouldn't even enter your mind at
this point, the first thing you need to tackle is
what she likes. It's easy to overspend when
you don’t know what you're looking for. Hope-
fully you're marrying the kind of woman who

WISDOM OF THE CROWD

and legwork you're putting into this and not
one who will ask for a laminated copy of the
receipt so she can carry it around like her li-
cense. — Goosecous

m Northeastern Fine Jewelry, no question.
— Mike
m | got married almost 3 years ago and
we paid $650 for both of our rings. We got
them from Hannoush in Crossgates. They
were extremely helpful and were able to
meet our deadline of needing the rings in un-
der two weeks. — H

m | would have to say that purchasing an
engagement ring/wedding band is the single
most important decision a guy has to make
in his life after choosing the correct woman.
But the engagement ring and wedding band
are two items that your wife is going to wear
the rest of her life. These rings are a reflec-
tion of you and wife and the relationship you
have together. Regardless of price, making
the right selection is of the upmost impor-
tance. No matter if you buy your rings from
Marshall's or David's Unique Jewelers in 20
Mall, the ring must match the girl and vice-
versa. Surprises are not a good decision in
this case. You want your wife to be excited
every time she looks at the ring and excited
to show it to her friends and family. — Ryan
H.

m | recently got engaged in March, and |
agree the ring is very important. | think of it in
a totally different light than most people. The

woman is just the one that gets to wear it.
So don't be in a rush or be cheap in this situ-
ation, purchase something you both can be
proud of. — Some518Guy

m Do yourself a favor and stay away from
the “bargain” shops. I've had excellent expe-
rience at Frank Adams in Stuyvesant plaza.
And remember, jewelry is very negotiable, so
be sure to “work” with them on the price. Two
month’s salary is the old guide. — Matthew

m Have you considered buying estate jew-
elry or an antique? My husband’s wedding
band came from Bill Vollbrecht's store, in
Guilderland. My original wedding band came
from an antique store in Newburyport, Mass.,
and | love it because it's unique and beauti-
fully made. Buying “used” saved hundreds of
dollars. Be creative and consider all your op-
tions before you buy. — slilly

m Mayfair Jewelers in Glenville, North-
eastern Fine Jewelery in Schenectady and
on Western Ave, | think, and make a trip to
Gloversville to Castiglione Jewelers. My fa-
ther goes there when he buys special occa-
sion jewelry for my mother. For the cost —
even though this is the symbol of your love
and you'll wear it for the rest of your lives,
hopefully, you and your fiancée should decide
what you would rather spend your money
on. What is most important to you? A ring, a
house, an expensive wedding, etc. If you buy
a less-expensive (but still beautiful) ring now,
you can buy something else on anniversaries

will all the love, tho

» To see all of the responses and share your own

ring is both of yours ...

it's symbolic — the

thoughts, visit http://blog.timesunion.com/
kristi/18662/ara-how-much-to-spend-on-the-
ring/#comments

and other special occasions. — Maria

ORDER

Y CONTINUED FROM 10

plum sauce lightly mixed with
pineapple juice. Like my mom, T
always ask for a side of nuoc mam,
a pungent fish sauce made from
fermented anchovies and salt and
finished with lime, hot pepper
and garlic, that is ubiquitous

in Vietnamese cuisine. Dipped
with moderation, the nuoc mam
enhances, rather than masks, the
fresh flavors of the roll.

After the rolls are
aplate of raw bean sprouts, bmsll
lime and chili sauce arrives, fol-
lowed soon after by the piping
hot bowl of pho. T add most of
the bean sprouts, all of the basil,

a squeeze of lime and a dab of
chili sauce to the broth and let
the sprouts cook just a bit before
digging in.

But one can’t ignore the rest of
the expansive menu at Van’s for
long, s a friend and I recently
took a weekend jaunt to try some
of the other items on the menu.

We started with an order of
canh ga tom chien ($6.50), which
are fried boneless chicken wings
stuffed with crab meat and shrimp,
served with nuoc mam sauce. The
three chicken wings came to the

PHOTOS BY LUANNE M. FERRIS, TIMES UNION
THE GRILLED tofu steak is marinated in lemongrass before cooking,
then served with rice and vegetables.

table scalding hot out of the fryer,
as they should, and golden brown.
They were, in short, crispy, juicy
and delicious, with bits of crab
meat poking out of the well-sea-
soned stuffing.

My eating mate ordered the
ouse special version of bun,
which is a dish featuring cold rice
vermicelli, shredded lettuce and
fresh bean sprouts, served with
scallions and shredded carrots, and
aside of sweet pickled crinkle-cut
carrot and daikon radish, finished
with nuoc mam and crushed
peanuts. You can order this base
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topped with fried spring rolls,
grilled pork, beef or shrimp, or in
my friend’s case, a combination.
The price was hefty at $19.99,
but the portion of fried spring
rolls, grilled pork and shrimp that
arrived was massive, even for my
6-foot-2 eating companion. Tt
would be enough for two mod-
erately hungry people who like
each other enough to share. The
large grilled shrimp were fresh,
seasoned just enough to comple-
ment the sweetness of the shrimp
and the smoky char of the grill.
The grilled pork —a Vietnamese
specialty — was tender and juicy,
packed with the sweet, strong
flavors of garlic and fish sauce.
The fried spring rolls were dense
affairs stuffed with minced pork,
shrimp, carrot, onion and rice ver-
micelli, held together in a crispy,

loted
“Best Diner”

by Capital Region
Living 2008
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chewy wrap. The strong toppings
go well with the cooling vermi-
celli and veggies. Order the bun
with the nuoc mam on the side;
otherwise, the vermicelli is soaked
in the potent sauce.

Tordered the ban hoi with
sautéed beef ($15.99), which is a
generous, two-meal portion of
delicate, thinner-than-angel-hair
rice vermicelli served with the
curry-spiced beef and onions. The
dish is accompanied by a sepa-
rate plate of fresh, crisp lettuce,
cucumbers, cilantro, basil and
fresh rice paper wraps (the same as
in the summer rolls). Take the rice
paper in hand, place a few slices
of beef, onion, vermicelli, lettuce,
cucumber, and herbs, wrap like a
mini-burrito, and dip gently into
the nuoc mam. Labor-intensive,
but worth the effort.

To wash it all down, I chose the
fresh lemon soda (83), a favorite.
My eating buddy ordered an
avocado shake (83.50) — a tasty
blend of avocado, ice, sweetened
condensed milk and regular milk.
The shake may seen counterin-
tuitive for the Western palate,
but avocados are used mostly for
sweets in Vietnam.

And harkening back to child-
hood, one cannot leave Van’s
without the Vietnamese coffee
with condensed milk ($3), a sweet,
strong affair that is great on ice in
summer and hot on blustery fall
days.

» Irene Jay Liu can be reached at

454-5081 or iliu@timesunion.com.

Great food.
Great prices.

Join us for breakfast, lunch & dinner at Alexis Diner.
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Halloween
horror haunts
years later

By BARBARA A. TELASKY
Special to the Times Union

‘When I was a kid, Halloween
‘was a special night. We never had
candy in our house, so the very
thought of going door-to-door
and asking for it was a mind-bog-
gling experience for us.

I remember one specific Hal-
loween when I went dressed as Es-
ther Williams. She was a famous
movie star and swimmer back
in the late "40s and early >50s. In
all the movies she starred in, she
was either diving off a tall diving
board or swimming big graceful
strokes in sync with music in the

Tell us a tale

Life Stories is a weekly feature in
Unwind that highlights readers”
experiences. Do you have a story
to tell? Email it and any related
photos or artwork to Jack Leadley
Jr., Life Stories editor, at jleadley@
timesunion.com or send it to Jack
Leadley Jr., Life Stories, PO. Box
15000, Albany NY 12212. Stories
will be edited for clarity and should
be no more than 550 words. Those
whose stories are published will
receive a free fourweek subscription
to the Times Union.

background.

Thave no idea who came up
with the idea that Twould dress as
Esther Williams, but I do remem-
ber my costume: a bathing cap.

Of course, it was October, so
T couldn’t wear a bathing suit to
really look like Esther Williams. T
just wore my regular clothes and
the bathing cap on my head.

Twas absolutely mortified
because I didn’t want to go out
trick-or-treating with that stupid
bathing cap on my head!

My mother told me I should be
happy because Esther was a beau-
tiful movie star, but all T wanted to
do was die.

As I was standing there in the
kitchen crying my eyes out, she
held my face in her hands and
sang, “Smile though your heart
mile even though it’s
‘When there are clouds
3 you'll get by, if you just

1 remember pulling myself
away from her and crying as I ran
out the door.

Every time I hear the song
“Smile,” I think of that Halloween
50 many years ago.

» Barbara A. Telasky lives in
Albany.
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all she could say was, “T have two
jackasses for sons.”

Now, if that wasn’t enough of
a scare for one evening, Uncle
Cheech, also a jokester, pulled
one on me directly. I returned to
the living room and settled myself
on the dark blue sofa in front of
the picture window for a quiet
evening. Uncle Cheech sat across
from me in the red velvet barrel
chair.

We chatted about the paint-
ings he was working on, his books
about Egypt and the things I was
studying in my first year of high
school.

"Then, suddenly, Uncle Cheech
looked up at me expression-
less and said, “Lana, look.” he
motioned with a nod of his head
toward the picture window behind
me. I turned to look and there,
staring back at me, was a face with

big coal-black eyes, and a head
covered in a black bandanna. The
torso was big and round and a fist
knocked on the glass.

Now, I never called Uncle
Cheech “uncle,” but T screamed
“uncle!” that night. Tleaped off the
sofa and ran into his arms yelling,
“Uncle Cheech! Who is it?”

Gram came from the kitchen.
“What happened now?” she asked.

He laughed until tears rolled
down his face and he couldn’t
laugh any more. “It’ just Antonia
from the farm down the road, Ma.
She’s probably looking for you.”

She let Antonia in the front
door. In late October, this old
woman was dressed completely in
black, no coat and with bear-size
feet was barefoot. I just smiled, my
poor heart still trying to recuper-
ate and said, “Hello.”

Twent back to the living room,
but this time I sat in the red barrel
chair facing the window.

» Genevieve Wiech lives in Albany.
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LEAFPICKUPscHepuLE

The Department of Public Works will begin fall leaf pick-up
the week of October 26,2009. Leaves will be picked up every
day during that week followed by three consecutive Mondays,
November 2, November 9, and November 16.

Leaves must be placed in biodegradable paper bags (not
plastic bags.) In addition to leaves, the town will also accept
MANAGEABLE SIZE bundles of tied brush not to exceed four-

The cost of bags are 3 for $1.00 and are available at the

Town Clark’s Office

Town Hall

225 Columbia Turnpike
Rensselaer, NY 12144
Monday-Friday 8:30 AM - 4:30PM

East Greenbush Transfer Station
Ridge Road

Rensselear, NY

Tuesday, Wednesday, Friday -
8:30am -
Thursday
Saturday - 8:00am - 4:25pm

3oam 6:55pm

CALL 518.273.2031 TO RESERVE YOUR FREE
HEARING AID TEST' AND DESTINY DEMONSTRATION
“Over 35 Years Of Service To The Greater Capital District Area”

GABRIEL-MORAN HEARING AID CENTER * TROY

TROY TOWERS ¢ 2000 SIXTH AVE., TROY ¢ 273-2031

The town would appreciate your cooperation DO NOT PLACE
leaf bags and/or branches on catch basins, in drainage
ditches or in the road.

Peter H. Partak, Commissioner

Department Of Public Works

740 Hoosick Road
‘Walmart Plaza
Troy, NY 12180

518.271.0149

sinTvnvasn
BE2A47.8047
413.447.8330
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ASIAN COMFORT

Van's Vietnamese offers the Far East's version of chicken soup

IRENE JAY LIU STAFF WRITER
Section: Unwind, Page: UW10
Date: Sunday, October 25, 2009

One of my favorite memories as a child in St. Louis was making the 40-minute drive with my mom for pho and shrimp summer spring rolls after Saturday
morning piano lessons.

It was the late 1980s, early '90s, and back then, the Midwestern palate for Asian food was only beginning to expand beyond sesame chicken and greasy lo
mein. My parents would cook Chinese at home, and even owned a Chinese restaurant for a time, but the Vietnamese restaurant was my first regular
interaction with an Asian cuisine that wasn't my own.

Most often, it would just be my mom and me -- my baby sister left with dad on those Saturday mornings of long car commutes to the piano teacher, little hands
clanging away on the Steinway, then back into the car for errands and the long drive home. The Vietnamese restaurant was a respite from the striving
immigrant life for my mom, who worked through the week only to hit a weekend of ferrying us kids to piano lessons, double bass lessons, church, Chinese
school and chores.

Twenty years later, Van's offers that soothing respite from harried days for the immigrant's daughter -- the quiet clinking of soup spoons against china, the
comforting click of chopsticks, steam rising off of big bowls of pho -- the Vietnamese staple of translucent rice noodles, thin slices of onion and cilantro
simmered in a fragrant clear beef broth.

There are many types of pho, but my go-to is the classic pho bo, which features thin slices of beef, which are usually served rare and left to cook in the hot
broth -- my preference -- but usually served well done at Van's. (For a delicious but pricier version with the rare beef, go to My Linh's on Delaware Avenue.)

During my first dozen trips to Van's, I ordered the same thing I did in childhood: shrimp summer rolls ($5.50) and pho bo.

The summer rolls are fresh, firm shrimp, bean sprouts, mint, lettuce and rice vermicelli wrapped in translucent rice paper and served with tuong ngot, a thick
sweet-and-savory plum sauce lightly mixed with pineapple juice. Like my mom, I always ask for a side of nuoc mam, a pungent fish sauce made from
fermented anchovies and salt and finished with lime, hot pepper and garlic, that is ubiquitous in Vietnamese cuisine. Dipped with moderation, the nuoc mam
enhances, rather than masks, the fresh flavors of the roll.

After the rolls are consumed, a plate of raw bean sprouts, basil, lime and chili sauce arrives, followed soon after by the piping hot bowl! of pho. I add most of the
bean sprouts, all of the basil, a squeeze of lime and a dab of chili sauce to the broth and let the sprouts cook just a bit before digging in.

But one can't ignore the rest of the expansive menu at Van's for long, so a friend and I recently took a weekend jaunt to try some of the other items on the
menu.

We started with an order of canh ga tom chien ($6.50), which are fried boneless chicken wings stuffed with crab meat and shrimp, served with nuoc mam
sauce. The three chicken wings came to the table scalding hot out of the fryer, as they should, and golden brown. They were, in short, crispy, juicy and
delicious, with bits of crab meat poking out of the well-seasoned stuffing.

My eating mate ordered the house special version of bun, which is a dish featuring cold rice vermicelli, shredded lettuce and fresh bean sprouts, served with
scallions and shredded carrots, and a side of sweet pickled crinkle-cut carrot and daikon radish, finished with nuoc mam and crushed peanuts. You can order this
base topped with fried spring rolls, grilled pork, beef or shrimp, or in my friend's case, a combination.

The price was hefty at $19.99, but the portion of fried springs rolls, grilled pork and shrimp that arrived was massive, even for my 6-foot-2 eating companion.
It would be enough for two moderately hungry people who like each other enough to share. The large grilled shrimp were fresh, seasoned just enough to
complement the sweetness of the shrimp and the smoky char of the grill. The grilled pork -- a Vietnamese specialty -- was tender and juicy, packed with the
sweet, strong flavors of garlic and fish sauce. The fried spring rolls were dense affairs stuffed with minced pork, shrimp, carrot, onion and rice vermicelli, held
together in a crispy, chewy wrap. The strong toppings go well with the cooling vermicelli and veggies. Order the bun with the nuoc mam on the side; otherwise,
the vermicelli is soaked in the potent sauce.
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1 ordered the ban hoi with sauteed beef ($15.99), which is a generous, two-meal portion of delicate, thinner-than-angel-hair rice vermicelli served with the
curry-spiced beef and onions. The dish is accompanied by a separate plate of fresh, crisp lettuce, cucumbers, cilantro, basil and fresh rice paper wraps (the
same as in the summer rolls). Take the rice paper in hand, place a few slices of beef, onion, vermicelli, lettuce, cucumber, and herbs, wrap like a mini-burrito,
and dip gently into the nuoc mam. Labor-intensive, but worth the effort.

To wash it all down, I chose the fresh lemon soda ($3), a favorite. My eating buddy ordered an avocado shake ($3.50) -- a tasty blend of avocado, ice,
sweetened condensed milk and regular milk. The shake may seen counterintuitive for the Western palate, but avocados are used mostly for sweets in Vietnam.

And harkening back to childhood, one cannot leave Van's without the Vietnamese coffee with condensed milk ($3), a sweet, strong affair that is great on ice in
summer and hot on blustery fall days.

Irene Jay Liu can be reached at 454-5081 or iliu@timesunion.com.

BOX:

Van's Vietnamese Restaurant

307 Central Ave.

Albany

Phone: 436-1868

Hours: 11:30 a.m. to 8:30 p.m. Sunday, Tuesday through Thursday; 11:30 a.m. to 9:30 p.m. Friday and Saturday. Closed Monday.

Credit Cards: D, MC, V for orders more than $15.

Alcohol: Small selection of beer and wine

Prices: Most of the entrees are in the $9-$10 range for lunch, and the $14-$22 range for dinner.

Parking: On street

Access: One small step to navigate, otherwise fully
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