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Border city’s five-year
plan for self-reliance

HK’s little

Who are you now?

off his what. An astrophysicist has, horror of horrors, pointed out our star charts are out of whack thanks to an earthly wobble and we
need a13th sign, Ophiuchus. Scorpians come off especially badly, but many will need to re-examine the zodiac. Full report Page 7

llustration: Henry Wong
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grows up

Shenzhen will set out a new five-year
plan

day, and it s expected to carry
e for Hong Kong: we're not
your kid brother any more.

For years, Hong Kong has treated
Shenzhen as its junior partner, a
place for Hongkongers to offload un-
wanted industries and to shop for
cheap fakes.

But the one-time fishing village
that has become a municipal power-
house after three decades as a special
ecnnomlr zone has been catching

&

changes ahead, says Dr Fang Zhou,
assistant chief research officer at the
Hong Kong-based One Country Two
Systems Research Institute.
Priscilla Lau Pui-king, a Hong
Kongdeputy to the National People’s
Congress and an associate econom-
ics profe r at Polytechnic Univer-
sity, said Shenzhen was no longer

Invc been gettingmore expensive. Its
growing ranks of affluent young peo-
ple now come to Hong Kong to shop
for cheaper foreign imports.

It is home to some of the world’s
leading high-technology companies,
putting it ahead of Hong Kong in the
field, commentatorssay, and its ports.
and airport compete for traffic.

Inthe nextfive years, HongKong’s
lead is likely to narrow further. By
2015, Shenzhen’s gross domestic
product is projected to equal not 60
per cent of Hong Kong’s, as it does
now, but 80 per cent.

The Shenzhen Communist Party
expects the city’s GDP to grow by 10
per cent a year and reach 15 trillion
yuan (HK$1.76 trillion) by 2015. (That
was the size of Hong Kong's GDP last
year. If Hong Kong maintains eco-
nomic growth of around 6 per cent
per year, its GDP will reach 1.89 tril-
lion yuan in 2015.)

‘The party’s target understates the

The compe-
mlon was now keen, she said.

“However, the structures of the
two economies are very different so
there is much room for the two cities
tocomplement eachother,” Lau said.
“Shenzhen has a large manufactur-
ing sector, while Hong Kong mainly
relnes on the financial sector.”

Inits five-year plan, Shenzhen
vows to become China’s key city for
information technology and green
energy. s leaders want their uty to
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No law to curb HK firms that defy sanctions

Irene Jay Liu and Chan Pt

ng
Despite the fact Hong Kong compa-
nies have played a key role in helping
Iran’s state-owned shipping line
evade UN sanctions, the city's gov-
ernment has yet to say when it will
enact legislation necessary to stop
them.

Nearly seven months after the
United Nations passed new sanc-
tions against Iran - with China’s s
port - Hong Kong has not pa:sed
Jaws to give city officials the power to
enforce the measures.

‘The sanctions are aimed directly
at Islamic Republic of Iran Shipping
Lines (IRISL). A South ChinaMorning

be a global t d logis-
tics centre and expect strong support
from Beijing, which plans huge in-
vestments in technology to make the
mainland a science powerhouse by
2020.

How Hong Kong plans to benefit
from these changes isn't clear. Fang
said the city had been slow to take the
lead on cross-border projects. For in-
stance, in developing the new port of
Qianhai into a world-class centre for

« CONTINUED ON PAGE &

has shown that
more than a dozen local companies
named by the US are at the centre of

an network accused of
aiding Iran’s nuclear and weapons
programme in defiance of the
sanctions.

The sanctions require member
states to freeze the assets of individ-
uals and entities determined to have
assisted in evading or violating previ-
ous UN sanctions, including named
companies deemed to be owned,
controlled by, or acting on behalf of
IR

Member states must “exercise
vigilance when doing business with”

reasonable grounds to believe that
such business could contribute to
Iran’s proliferation-sensitive nuclear
activities or the development of nu-
clear weapon delivery systems or to
violations of resolutions”.

The sanctions also call upon
states to deny financial services, in-

lieve thatsuchservices could contrib-
uteto Iran’s proliferation activitie:

A Marine Department spokes-
mansaidif evidence was found thata

der Iran’s jurisdiction, including
nd with “any individuals or
entities acting on their behalf or at
their direction and entities owned or
controlled by them, includin

through illicit means, if they have ...

E

Far-flung villagers
gather for Taoist rites

Lo W

Eye-watering From near and far, the villagers of Ho
Chung gathered for four days of Tao-
Whichever way you look at it, ist rites: burnt offerings, incense,
the border city’s growth has been drum sounds and dances to preserve
astonishing the life and spirit of their ancestral
I home.
Fo fifths of the i

economic growth from 1979 to 2009
25.8%

productasa
proportion of Hong Kong's in 1979 was
0.3%. By 2009, the proportion was
57%

The number of times by which

Shenzhen's population grew between
1979 and 2009: 300

Source: People’s Daily

of
the New Territories village left to
work overseas, mainly in the 1960s,
said village representative Cheung
To-shing, But last week many re-
turned to offer prayers for the

that of Lau She-tim, 73, and his Brit-
ish wife Lesley Lau, 67 - brought
adults and children from Denmark,
the United Kingdom, Botswana and
Russia.

“I grew up here as a child, left for
theUKasa voung boy and spent half
a century the Lau She-tim,
who lived in Shefﬁeld England. He
returned home after retiring 12 years
ago with his wife.

Though he was away most of his
life, Lau took an active part in the lo-
cal ritual, volunteering to be one of

theSai
in the Tai Ping Ching Chiu ceremony,
held once every 10 years.

“Over 400 villagers came back
from overseas this time,” Cheung

ai
The reunion of just one family —

the five leading
“Three times a day, we had to
follow the priest to pray in the north,
south and east points of the village.
The ceremony lasted for 12 hours on
the third day. It was such hard work. T
« CONTINUED ON PAGE 2
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gistered ship was in
violation of UN sanctions enforced in
Hong Kong, the Director of Marine
had the power to de-register the ship.
Anyone in violation of the sanctions
would be subject to legal action.
Hong Kong is required by law to

pass legislation to carry out Beijing’s
instructions with regard to such
sanctions. A draft of the legislation
‘mustbe approved by the central gov-
ernment, after which the Executive
Council approves it. The Legislative
Council is not required to approve
the bill, and may not amend it.

Input by Legco
would render the
legislative process
[of enforcement]
more accountable

From a 2008 report by
aLegco subcommittee

However, the government is not
required to implement the UN sanc-
tions quickly. In a 2008 report, a
Legco subcommittee noted the “un-
desirable situation” of long time
‘gaps, ranging from sixmonths to over
ayear, between the receipt of the cen-
tral government's instruction to im-
plement UN sanctions and the ga-
Zetting of the laws. The report said
that after the subcommittee took up
this issue with the government, it ga-
zetted such measures between one
and three months more quickly.

In Iran’s case, the laws regarding
UN Security Council sanctions
passed in December 2006 and March
2007 were gazetted in September
2008. When the UN passed addi-
tional sanctions in March 2008, the

« CONTINUED ON PAGE 2
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Unrest engulfs Tunisia after president flees
Unrest continues in Tunisia after a popular
rebellion forced president Zine el-Abidine Ben Ali
to flee. Inmates die in prison fires, looters empty
shops and and gunfire echoes through the
capital. Across the Arab world, people take
inspiration from the toppling of an autocrat.

Death threats for Tiger Mother
A Wall Street Journal article
headlined “Why Asian Mothers Are
Superior” triggers death threats and
4 hundreds of e-mails to its author,
Amy Chua. Blog entries refer to “that Tiger
Mother”. But Chua says her parenting book is

‘Super Sunday’ a clash of the heavyweights
Itislooking a lot like a clash of the titans in a triple
header of Premier League derbies at St Andrew’s
and Anfield. Aston Villa’s Gerard Houllier needs
victory over Birmingham, and both Liverpool
and Everton desperately need a win. At White
Hart Lane a formidable Spurs side should test

‘Theirleaders will be nervous. ~ Fullreport Page7 | meanttobeself-mocking. ~ Full reportPage8 | Manchester United's defence. Sport Page3
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New abode
changes
‘don’t go
far enough’

Fanny W. Y. Fung
Newrules designed to allow the adult

cised as inadequate by right-of-
abode advocates.

Activists and families yesterday
told a Legislative Council subcom-
mittee studying cross-border family
issues that grown-up children whose
parems had died and mainland par-

in HongKongwho

Group on Mainland and Hong Kong
Split Families.

Principal Assistant Secretary for
Security Maggie Wong Siu-chu said
theissue of single parents was a com-
plex matter. “Both the Hong Kong
government and the mainland auth-
orities agree there is a need to strike a

lance between enabling family re-
unions and preventing abuses of the
system,” she said.

The official said fake marriages

were divorced from their Hong Kong
spouses or whose spouses had died
‘would not qualify.

Under the new arrangement, an-
nounced by Secretary for Security
Ambrose Lee Siu-kwong on Friday,
children of Hongkongers born on the
mainland who were under 14 when
their father or mother obtained a
Hong Kong identity card before No-
vember 1, 2001, will be eligible to
apply for right of abode from April 1

Luo Xizhao, who lives on the
‘mainland and frequently travels to
HongKong to care for her youngson,
addressed officials and lawmakers at
yesterdaysmeen ing.

‘My son suffers from asthma and
needs my care. Butsincelcan’tgetan
identity card in Hong Kong, I am not
allowed to work here. He can’t even
afford to join any extra-curricular ac-
tivities and feels inferior.”

Luowas speaking for the Concern

If we open up
eligibility to one
group, other
ineligible groups will
demand the same

Maggie Wong Siu-chu, principal
assistant secretary for security

Weather

“If we open up eligibility to one
group, other ineligible groups will
raise the same demand,” she said.

‘Wong said those who needed to
take care of family members in Hong
Kong could apply for another type of
permit to come to HongKong, A total
of 20,000 such cases had been
approved.

However, Yeung Mei, executive
director of the New Women Arrivals
League, said. “You said you were
afraid of abuses of the system
through fake marriages. But what
about the mainland mothers whose
[Hong Kong] husbands die? Even in
divorce cases, you can require a DNA
test to verify the relauonshlps be-
tween the fathers and c}

Father Franco Mella, a long time
campaigner for right of abode for
cross-border families, said mainland
children with deceased Hong Kong
parents should be given the same
right as those with living parents.

“Thisis abasicright ... Iwill persist
and fi fghl until the end,” he said.

g countered: “The main prin-
uplels family reunion.”

Jackie HungLing-yu, quhE Justice

Cantonese opera artist Cheung Fung-yee puts on make-up hefore performin;

Ho Chung. Photo: Edward Wong

Far-flung villagers return to keep
tradition of Taoist blessing alive

= CONTINUED FROM PAGE 1

don’t think I'll do it again next time,”
he said, chuckling.

He spoke as villagers gathered
outdoors on Wednesdayat the end of
the four days of ites for a communal
lunch, the first during the rites at
which they could eat meat. They
chattered in different languages as
colourful flags fluttered nearby.

m Ingram, one of three young
tourists from the UK who were stay-
ingwith a friend in the village, wore a
“helper” badge.

During the ceremonies he had
worked as a fire dumper when offer-
ings were bumed, and carried gongs
and incense “like a slave labourer”,
he said, laughing.

and lots of dancing, It was a unique
experience.”

‘Akey part of the ritual was a Can-
tonese opera performance in a tem-
porary bamboo shed that held about
1,000 spectators. Tradition demand-
ed that the opera troupe observe se-
veral rules.

Before an offering was made to
the “white tiger”, a piece of fat pork
was hung on a table at centre stage.
Stage workers worked in silence to
avoid a bite from the tiger. Only after
thatritual could people talk again.

When getting up onto the stage,
performers took their last step with
the left foot, to ensure good luck.

And ina rule that may sound dis-

Rituals a study
in village diversity

The Tai Ping Ching Chiu - which
lteally means “the purest sacriice
celebrated for great peace” - is also
known as'he]laﬁ Festlval Itisa
communal T

Long-suffering
rugby fans hail
new TV channel

John Carney

Hong Kong’s rugby union fans are
finally to see their favourite sport ona
dedicated TV channel, but they’ll
have to pay for the privilege.

Last year the Australia Network
announced it would no longer show
either club orinternational rugby live
and the northern hemisphere au-
tumn tests could only be watched via
the internet.

That's all about to change as Se-
tanta Sports Channel, a 24/7 intemna-
tional rugby channel, will launch on
January 26 on Now TV. It will avail-
able ata monthly fee of HK$128.

For the first time in Hong Kong,
the channel will bring rugby viewersa
comprehensiveline-up of rugby con-
tent from both northern and south-
ern hem|sphere< throughout the

yeat

The channel will kick off with live
coverage of the RBS Six Nations from
February5 and the new season of Su-
per Rugby from February 18. Other
top international content im:ludes
the Tri-Nations, the Bledisloe C:
the Amlin Challenge Cup, the Magn»
ers League and next season’s Aviva
Premiership. There will also be mid-
year and end-of-year tests involving
top rugby union nations.

The Hong Kong Rugby Football
Union

for the well-being of the people.
Jiao festivals developed dlfferentlv

“It's famasuc news for rugby fans

far include the 2011 World Cup in
New Zealand which takes place in
September. ANow TV spokeswoman
said that the region’s broadcasting
rights were still being worked out for
the World Cup, but as it would be
shown free-to-air in many countries
she was very hopeful that it would be
shown in Hong Kong on Setanta
Sports or one of Now TV's sports
channels.

“Hong Kong is undeniably a key
‘market where we want to introduce

Hong Kong is a key
market ... We are
confident the local
rughy community
will be delighted

Roger Hall, Setanta Sports Asia’s
managing director

Setanta Sports Channel,” Setanta
Sports Asia’s managing director,
Roger Hall, said. “We are confident
the local rugby community will be
absolutely delighted.”

Setanta, an Irish-based interna-
tional sports broadcaster, went bank-
rupt in 2009, but after being refi-
nanced last year it has secured
swathes of Asian rights to launch the

in Hong Kong,” union
Robbie

of them originated from pravmgfur

recovery from large-scale plagues in

the 19th century. Taoist priests

perform rituals to pacify wandering

ghosts, accompanied by Cantonese
opera

allowed to
sit on the maln wooden costume-

Itisnotonlya

ie
hopefully bring to
problems the public have had when
lrymg to watch live matches in the

owever, the package does notso

new channel. The station
said. “This will tions in Australia ﬁom wl\ere it
an end all the  will run the Asian venture

At launch, Setanta Spons will be
available on Now TV in Hong Kong,
MioTVin Singapore and Astro in Ma-
laysiaand Brunei.

social amvltythat bonds members of

“We are very privileged fo] be
here,” he said. “It's

tional and very different side ofHong
Kung, a big contrast to the city
cen

and Peace C the Hong
Kong Catholic Diocese, smdw]\elher
the mainland children could be
granted one-way permits varied
across provinces and cities, as differ-
ent municipality governments had
different practices.

HONG KONG
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thetable, Kay
Davis said they ate with the villagers
three times a day during the ritual.
“It's a good way to get people togeth-
er,” she said. “The most special part
was the unicorn dance when there

“Tomorrow
cold in the morning. mainly.
fine.

was a big parade, drums banging,

periods.
6

container, known as the “God’s box”,
with h; d i

And all took care not to kick the
box, or else actors would lose their
voice

an epldemlc Killed many people
inHo!

‘The festival can be held at
different times of the year depending
on whether the community is
engaged in farming or fishing. Some

he el e been held sine tor o
ensure people’s wellbeing. While it
holds the Tai Ping Ching Chiu only
once a decade, some communities,
like Cheung Chau, hold it annually.
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yearly,
Cheung Chau, while others are held
‘once every 10 years, or even 60 years.
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Legislation still lacking
to enforce bans on Iran

+ CONTINUED FROM PAGE 1

relevant law was gazetted two
months later.
For the latest round, however, itis
nearly seven months and counting.
A government spokeswoman ac-
knowledged that the city had re-
ceived instructions from Beijing and
thattheadministration was currently
“preparing the necessary subsidiary

in IRISL's fleet. European insurers
declined to cover the Iranian ships,
and insurance from a Bermudan P&I
provider was short-lived, after the
Bermudan government imposed re-
strictions modelled after the UK ac-
tion in January of last year. Since
then, IRISL has turned to Tehran-
based Moallem Insurance, sanc-
tioned by the US in December.
Japan’s unilateral sanctions,

leg]slauon but when  passed in eeze the as-
bei sets of ked
T is i tolran’snuclear hzmhp

ernment issued in July just weeks
after the Security Council vote.
Init

provision of insurance or reinsu-
ranceservices, bar Japanese financial

tee expressed its concern about “the
total absence of Legco in the regula-
tion-making process under the UN-
SO”, adding that “input by Legco
would render the legislative process
more accountable”.

By contrast, many of the world’s
largest economies have implement-
ed the UN sanctions and then some.

By autumn of last year, Japan, the
United States, the European Union,
Canada and Australia had passed
laws enacting the UN resolution, and
adding even stronger unilateral sanc-
tions against Iran.

The United States and the Euro-
pean Union have imposed the
harshest sanctions against Iran, and
IRISL in particular. The US, while ac-
Kknowledging that keeping up with
IRISL’s ever-changing network of
subsidiaries and partners is a chal-
lenge, has added dozens of compa-
nies and i i to its blacklist

from buying bonds
issued by Iran’s central bank, and
ban financial activity with 15 desig-
nated Iranian banks that could con-
tribute to nuclear activities.

Time lag

The number of months that have
passed since the latest UN sanctions on
Iranis

ToyotaMotorhas suspendedmo-
tor vehicle exports to the country in-
definitely since June.

China, Tran’s largest trading part-
ner, and Russia have opposed unilat-

since June.

The EU has also imposed harsh
sanctions targeting the financial and
insurance services available to the
beleaguered shipping line, which
have disrupted IRISL's operations.

In two separate cases, European
banks have sought the arrest of ships
inIRISL’s fleet over alleged mortgage
defaults. In addition, IRISL has had
difficulty maintaining adequate hull
and protection-and-indemnity (P&1)
insurance.

In October 2009, the UK froze
business ties with IRISL, and the
shippingline could no longer receive
coverage from UK P&l insurers,
which had covered many of the ships

In September, South Korea tem-
porarily closed 102 companies be-
lieved to be helping Iran's nuclear
programme, including the Seoul
branch of Bank Mellat, an Iranian
bank that handles around 70 per cent
of South Korean exports (o Iran.
Trade between the two countries
w&: valued at about US$9.6 billion in

Bank Mellat has been sanctioned
by the EU and the US, and is one of
the lenders in a mortgage to IRISL for
four Malta-flagged ships owned by
the Hong Kong :hlpplng companies
sanctioned last week.

Additional reporting by Lana Lam

There were no winners of the first or
second prizes in last night's Mark Six
lottery draw. The numbers drawn were

Subscribe to the
weekend package at

HK$1,160 now.

« Free Delivery
« Access to scmp.com
« Exclusive Benefits

13,18, 29,31, 32 and 46. The extra
number was 2. Third prize paid
HK$155,570.

or call



No law to curb HK firms that defy sanctions http://merlinone.scmp.com/mweb/wmsqgl.wm.req...

Publication Date: January 16, 2011 Publication: SMP
Section/PageName: News/Nws_Page_1 Page No: 01 Edition/Zone: 2/1

Headline: No law to curb HK firms that defy sanctions
Subhead: Legislation still lacking to enforce bans on Iran
Byline: Irene Jay Liu and Chan Pui-king

Credit: Chan Pui-king

Despite the fact Hong Kong companies have played a key role in helping Iran's
state-owned shipping line evade UN sanctions, the city's government has yet to
say when it will enact legislation necessary to stop them.

Nearly seven months after the United Nations passed new sanctions against Iran
- with China's support - Hong Kong has not passed laws to give city officials the
power to enforce the measures.

The sanctions are aimed directly at Islamic Republic of Iran Shipping Lines
(IRISL). A South China Morning Post investigation has shown that more than a
dozen local companies named by the US are at the centre of an international
network accused of aiding Iran's nuclear and weapons programme in defiance of
the sanctions.

The sanctions require member states to freeze the assets of individuals and
entities determined to have assisted in evading or violating previous UN
sanctions, including named companies deemed to be owned, controlled by, or
acting on behalf of IRISL.

Member states must "exercise vigilance when doing business with" Iranian
companies or companies under Iran's jurisdiction, including IRISL, and with "any
individuals or entities acting on their behalf or at their direction and entities
owned or controlled by them, including through illicit means, if they have ...
reasonable grounds to believe that such business could contribute to Iran's p
roliferation-sensitive nuclear activities or the development of nuclear weapon
delivery systems or to violations of resolutions".

The sanctions also call upon states to deny financial services, including insurance

or reinsurance, if there are reasonable grounds to believe that such services
could contribute to Iran's proliferation activities.

1of 5 2/9/11 4:54 PM
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A Marine Department spokesman said if evidence was found that a Hong
Kong-registered ship was in violation of UN sanctions enforced in Hong Kong, the
Director of Marine had the power to de-register the ship. Anyone in violation of
the sanctions would be subject to legal action.

Hong Kong is required by law to pass legislation to carry out Beijing's
instructions with regard to such sanctions. A draft of the legislation must be
approved by the central government, after which the Executive Council approves
it. The Legislative Council is not required to approve the bill, and may not amend
it.

However, the government is not required to implement the UN sanctions quickly.
In a 2008 report, a Legco subcommittee noted the "undesirable situation" of
long time gaps, ranging from six months to over a year, between the receipt of
the central government's instruction to implement UN sanctions and the
gazetting of the laws. The report said that after the subcommittee took up this
issue with the government, it gazetted such measures between one and three
months more quickly.

In Iran's case, the laws regarding UN Security Council sanctions passed in
December 2006 and March 2007 were gazetted in September 2008. When the
UN passed additional sanctions in March 2008, the relevant law was gazetted
two months later.

For the latest round, however, it is nearly seven months and counting.

A government spokeswoman acknowledged that the city had received
instructions from Beijing and that the administration was currently "preparing
the necessary subsidiary legislation”, but declined to say when the laws would be
implemented.

This is the same response the government issued in July just weeks after the
Security Council vote.

In its 2008 report, the subcommittee expressed its concern about "the total
absence of Legco in the regulation-making process under the UNSQO", adding

that "input by Legco would render the legislative process more accountable".

By contrast, many of the world's largest economies have implemented the UN
sanctions and then some.
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By autumn of last year, Japan, the United States, the European Union, Canada
and Australia had passed laws enacting the UN resolution, and adding even
stronger unilateral sanctions against Iran.

The United States and the European Union have imposed the harshest sanctions
against Iran, and IRISL in particular. The US, while acknowledging that keeping
up with IRISL's ever-changing network of subsidiaries and partners is a
challenge, has added dozens of companies and individuals to its blacklist since
June.

The EU has also imposed harsh sanctions targeting the financial and insurance
services available to the beleaguered shipping line, which have disrupted IRISL's
operations.

In two separate cases, European banks have sought the arrest of ships in IRISL's
fleet over alleged mortgage defaults. In addition, IRISL has had difficulty
maintaining adequate hull and protection-and-indemnity (P&I) insurance.

In October 2009, the UK froze business ties with IRISL, and the shipping line
could no longer receive coverage from UK P&I insurers, which had covered many
of the ships in IRISL's fleet. European insurers declined to cover the Iranian
ships, and insurance from a Bermudan P&I provider was short-lived, after the
Bermudan government imposed restrictions modelled after the UK action in
January of last year. Since then, IRISL has turned to Tehran-based Moallem
Insurance, sanctioned by the US in December.

Japan's unilateral sanctions, passed in September, freeze the assets of
individuals and entities linked to Iran's nuclear programme, ban the provision of
insurance or reinsurance services, bar Japanese financial institutions from buying
bonds issued by Iran's central bank, and ban financial activity with 15
designated Iranian banks that could contribute to nuclear activities.

Toyota Motor has suspended motor vehicle exports to the country indefinitely
since June.

China, Iran's largest trading partner, and Russia have opposed unilateral
sanctions against Iran.

In September, South Korea temporarily closed 102 companies believed to be

helping Iran's nuclear programme, including the Seoul branch of Bank Mellat, an
Iranian bank that handles around 70 per cent of South Korean exports to Iran.

3of5 2/9/11 4:54 PM



No law to curb HK firms that defy sanctions http://merlinone.scmp.com/mweb/wmsqgl.wm.req...

Trade between the two countries was valued at about US$9.6 billion in 2009.

Bank Mellat has been sanctioned by the EU and the US, and is one of the lenders
in a mortgage to IRISL for four Malta-flagged ships owned by the Hong Kong
shipping companies sanctioned last week.

Additional reporting by Lana Lam
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